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Refining Company Cities Service Co. 
Representing the combined strength 
Convertible 8° of more than 100 subsidiaries, produc- 
. ing and marketing necessities that are 
Serial Gold Notes a permanent part of the very basis of 

present day life. 
Due 1924 Cumulative Preferred and 
Common Stocks 

: Earnings of Cities Service. Company 
Yield 6.65 % have shown steady improvement 


throughout the last 12 months. Net 


Sinking Fund operating monthly earnings for July, 1922, were $1,024,278, 

retires Notes at 105 and interest. as compared with $656,018 during 
July, 1921. 

These Notes are an attractive short- Preferred dividends were earned 2.29 

term investment. times during the year ended July 31, 

1922; net to common stock and re- 

Ask for Circular F-107 serves was $422,488 in July, 1922, as 


against $60,706 for July, 1921. 
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What Portion of Income Should Be Invested? 


This is a question for individual consideration, but the following figures, based 
on the average experience of a great many families, may help to answer it. 








TYPICAL BUDGETS FOR VARIOUS INCOMES 
For an average American family—two adults and two children 
. ; NECESSITIES ’ ADVANCEMENT SURPLUS 
INCOME ( Per Month) 7 a ( Per Month ) (lus. and Inc, Tax not deducted) 
\Operating Education 
Per Per Food Shelter | Clothes | Main- Per | Recreation Per Per Per 


Year Cent | 4 Cent Cent Month Year 
| tenance | ete. 

















B 2,500 | 79.2 | 8 55 | $ 45 | 8 35 | $ 30 11.2 | $ 23.33 9-6 |$ 20.00/$ 240 
3,000 | 74 60 5° | 40 35 12 | 30.00 14 35.00 420 
3,500 || 72 65 60 | 45 40 12.6 | 36.67 15.4 45.00 540 
4,000 || 69 70 60 50 50 ; 48.33 16.5 55.00 660 
5,000 || 66 75 70 60 70 14.5 60.42 19.5 81.25 975 
75500 || 56 100 100 (| 75 75 16 100.00 28 175.00] 2,100 

Yue 10,000 }} 51 100 125 | 75 125 17 141.33 |] 32 267.00] 3,204 

building up a surplus 12,500 || 42.2 100 125 go 125 17 176.67 || 40.8 425.00] 5,100 

through the purchase 15,000 || 37.2 11S 125 | 100 125 16.8 | 210.00 |} 46 §75.00] 6,900 

of safe bonds will find 20,000 |] 34.5 150 150 | 125 150 16 266.67 || 49.5 825.00] 9,900 

ose eer 25,000 || 33.6 175 200 | 125 200 16.4 | 341.66 | 50 1,041.67] 12,500 


use of the‘‘Plan Sheet.”"”,, SEND FOR BOOKLET AND PLAN SHEET. The above figures are from the “Plan Sheet” in our booklet, 


; > .97 “A Sure Road to Financial Independence " For a $5000 income, the living expenses are analyzed on the plan sheet 
Write for booklet F.C.-27 to show in detail how the indicated surplus is arrived at. There is a blank for applying the analysis to fit your own case. 
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COMING SOON 


€ SOMETHING ENTIRELY NEW ABOUT BURNS BROS. COAL—HITHER- 
TO UNPUBLISHED FACTS — WHY BURNS BROS. HAS ALMOST 
LIMITLESS POSSIBILITIES 
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ODD LOTS attra a 
convenient method of 
building up an income 
through the purchase of 
good, readily marketable 
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This method is approved by the 
best authorities. 
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LOOK FOR THESE IN 
OUR NEXT ISSUE 


Out September 30 


MAGMA COPPER- 
MYSTERY STOCK 


By Howard V. Michaelson 


The Street always is more interested in what MAY 
happen than in what HAS happened. Already it is 


wondering if Magma will be another Inspiration. 


Mr. Michaelson’s conclusions are interesting. 


MUTUAL OIL 


By Robert Lewis Atwell 


Here is a stock that has many interesting features—it 
has what traders call “possibilities”. Is its price headed 
upward? Mr. Atwell will present the case on its merits. 


THE TREND OF BUSINESS 


Nothing is quite so important as the trend of business. 
It is fundamental. It is a guide as to whether securities 
should be bought or sold. It is a big weekly feature in 
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Trend of Business 


Significant Financial Events of the Week Pithily Presented 
—Their Influence Interpreted Favorably or Unfavorably 


Corporate Matters 


Sinclair Consolidated Oil for the six 
months ended June 30, 1922, shows after 
providing for expenses, ordinary taxes 
and interest, etc., net income was $27,- 
929.591, which was available for federal 
‘ncome tax, reserves and surplus. In first 
half of 1921 net income was $2,327,498 
after expenses, ordinary taxes, interest 

id inventory adjustments, 

Chile Copper for the quarter ended June 
30, 1922, reports deficit of $107,322 
after interest, amortization and depre- 

This compares with deficit of 
$1,110,033 in the second quarter of 
01 

Railway Express for the first 

mths of 1922 shows net income of 
1,404,397, or $4.34 a share on $34,642,- 
) outstanding stock. This is at the 
f 8.7 per cent a year, but Presi- 
Taylor expects the second half 
vield better than the first. 


tional Agricultural Corporation 
he year ended June 30, 1922, reports 
of $467,874 after interest, de- 
iation and depletion as compared 
leficit of $2,342,532 in previous 


lelphia Rapid Transit operating rev- 
enue for August was $3,315,457 com- 
with $3,276,323 and net income 
taxes and charges was $4,185 
against deficit of $70,788 in August, 

1921. Eight months’ operating revenue 
taled $27,790,059, and net income $1,- 
115,134 compared with $28,170,950 and 

$936,583 respectively, in the first eight 

months of 1921, 

Kailroad’s report for year ended 

30, 1922, shows surplus of $1,546,- 

444 after taxes and charges, equivalent 
preferred dividends to $5.99 a 
earned on $15,800,000 outstanding 
common stock. This compares with 
$312,958, or $3.13 a share earned on 
$10,000,000 preferred stock in the pre- 

ling year. 

Cosden & Co, has declared a quarterly 
lend of $1.a share on its common 
k, payable November 1 to stock of 

| October 3. Dividends at rate of 
cents a share quarterly have been 
since early in 1920, when company 
ed old $5 par common to present 
r value stock. 


Commodities 

Vaily average production for week 
September 9, 1,504,400 barrels, 
1,498,000 in the previous week, 
|,275,040 in the corresponding pe- 

f 1921.4 
New York spot uplands quiet 
| 21.30 against 21.80 last week.— 
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The Situation 
(For the Week Ending September 20) 
CORPORATE EARNINGS+ 
BOND MARKET— 
STOCK MARKET+ 
FOREIGN EXCHANGE-+ 
MONEY-+ 
CAR LOADINGS— 
STEEL INDUSTRY+ 


Analysis 


Plus signs again predominate this 
week. Money continues to display some 
firmness, but there is no sign of any 
stiffening of consequence. The supply 
of credit as yet has not evidenced any 
sign of diminishment. Business im- 
provement continues, but there is evi- 
dence of car shortage which might de- 
lay somewhat the improvement in steel 
production. Car loadings this week 
were slightly off. That is, the report 
of loadings for the last week for which 
figures are available shows a decrease. 
The decline is not important, however, 
as it takes in the Labor Day interrup- 
tion. 


The foreign exchanges began the week 
with a display of softness. But they 
firmed up when fears regarding possible 
developments in the Near East situation 
were dispelled. Sterling displays a ris- 
ing tendency. 


The stock market was up. There is 
every indication in regard to stocks of 
ability to rise quickly above any tempor- 
ary influence which occasions a reaction. 
The purchases upon recessions are bet- 
ter in character than usual. 


Dominant Factors 


The money situation continues to be 
the dominant factor in the financial mar- 
kets, making for confidence in the trend 
of prices. Credit conditions are favor- 
able, and are therefore constructive in 
their import. 


All reports as to conditions in the 
Middle West and West continue favor- 
able. Business is growing healthier. 
Conditions in the copper industry are 
fair. In the automobile industry good, 
with the outlook fair. In the equipment 
industry, good. In the railroad situa- 
tion, there is a favorable condition with 
promise marked. 


There is a slight mixture of sentiment 
regarding the industrial outlook, but on 
the whole industry seems to have 
emerged from labor troubles in remark- 
ably good condition. 








Coffee—Quiet.= 

Irregular.= 

Provisions—Firm.+ 

Cereals—Strong.+ 

Copper—Quiet at 13%4 to 13%.= 
Lead—Firm around 6.10 against 5.95 a 


Sugar 





week ago.+ 
Tin—Off around £159 against £159, 2s, 
6d a week ago.— 





Spelter—Unchanged.= 
Steel—Average price of 8 principal prod- 


ucts at 51.73 against 51.47 last week.+- 


Bond Market 
Bond sales for the week amounted ‘to 
$69,497,000 against $74,352,000 in the 
previous week and $78,846,000 in the 
corresponding week of 1921.— 
Bond Market—Dull and irregular.— 
Liberty Bonds—Steady.+ 
Industrials—Irregular.—= 
Railroads—Irregular.= 
Tractions—Weak.— 
Foreign—Weak.— 


Stock Market 


Stock sales for the week amounted to 
5,992,600 shares, against 5,847,600 shares 
in the previous week and 3,007,700 
shares in the corresponding week of 
1921.+ 

Stock Market—Irregular.— 

Outside Market—Irregular.= 

Municipal Market—Active and strong.+ 

Public Utilities—Quiet.— 

Average price of 20 industrials ranged 
from 100.99 to 98.88 against 70.95 to 
69.43 in the corresponding ;week of 
1921.+- 

Average price of 20 railroads ranged 
from 93.70 to 91.97 against 73.39 to 
69.43 in the corresponding week of 


1921.+ 


Foreign Exchange 

Foreign Exchange—Firm.+ 

Demand Sterling—Ranged from 4.43% to 
4.415% against 3.7114 to 3.70 in the cor- 
responding week of 1921.+- 

Canadian Dollar—.999375 cents, against 
.99875 cents a week ago.+ 

French Francs—Up at .0766%4 against 
.0755%4 a week ago.+ 

Belgian Francs—Up at .0723%4 against 
071414 a week ago.+ 

Italian Lira—Up at .0423%4 against 
.04211%4 a week ago.+ 

German Marks—Up at .0007% against 
.00061% a week ago.+ 


Money and Banking 


Call money renewals ranged from 4 per 
cent to 4%4 per cent against 414 per 
cent to 5 per cent in the corresponding 
week of 1921.+- 

Commercial paper ranged from 4% per 
cent to 414 per cent against 57% per 

(Please turn to Page 414) 
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The Chicago, Rock Island and Pacific Railway Co. 
The Chicago, Rock Island and Gulf Railway 


OFFICE OF THE PRESIDENT 





Announcement 


These companies are not negotiating a settlement of the 


shopmen’s strike with the officers of the shop crafts 
organization. 


An association of Rock Island shop employes is being 
formed by those now in the service with which all future 
negotiations will be conducted. 


The men who were in the service July 10, 1922, will head 


the seniority list and those employed since July 10th will 
follow on that list in the order of their employment. 


There are vacancies to be filled and our officers will give 
preference to former employes who apply for work and 
whose record is satisfactory to the employing officers, and 
while such former employes cannot be given their old 
places on the seniority list they will have restored full pass 
and pension privileges. As to such former employes 
returning to service before October 1, 1922, pension con- 


tinuity of service will be computed without regard to any 
breaks on account of strikes. 


Employment for those not now in the service will not 
result from waiting for some other person or persons to 
arrange for it but will be given only on the personal appli- 
cation of the one who wants the work. 


J. E. GORMAN, 


President. 
Chicago, September 18, 1922. 
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Tinie ress WORLD: 


The Financial World was established to diffuse the truth 
stantly maintained this attitude, and will continue to do so, 
as long as it clings to this ideal it can count upon the support of the investing public. 


New York, ‘September 23, 1922 


4 


about investments, has con- 
confident in its belief that 










A Warning Againsta German Loan 


The writer of the article herewith 1s a prominent member of the staff of the 
University of Frankfort, who has been gaining some attention by his profound 
contribution to current discussion of the most vital of European economic questions 


—the German Problem. 


He has written here a “straight from the shoulder’ warn- 


ing to America, as well as to the Allies, against a German loan, at least until such 
time as certain problems within Germany have been solved, and urges France to co- 


operate 


with the new German democracy te the end that European reconstruction 


can be accomplished. Dr. Cornelius’ article is one of the frankest presentations on 
a subject of great importance to American investors that has been printed in any 
American magazine or newspaper—The Editors. 


Professor at University of Frankfort, 


N my former article (June 24) 1 
tried to show that it would be “bad 
for American capitalists to 
nderwrite a German loan un ler the con- 
tions as they exist at the present 
moment. A large part of the American 
oress seems to be of the same opinion. At 
least I notice that those voices which ad- 
vise against such a step are growing in 
number as well as.in intensity. A 
‘hands off” policy is bluntly advocated 
id the United States is admonished to 
‘keep out” of the Central European finan- 
I thoroughly agree with them 
n this regard. 

Reports, dealing with Germany’s finan- 
cial misery, which have appeared in for- 
eign newspapers, hardly ever fail to point 
ut that the German Government cannot 
hope to successfully launch a German 
loan before it has stopped the inflation of 
its currency and properly balanced its 
national budget. International help, we 
ire told, will not be forthcoming as long 
as Germany undertakes no steps to re- 
form her finances and to put them on a 
sound and permanent b2sis. 


Can It Be Done? 


Let us see if it is possible to do this. 
‘an the conditions be fulfilled on which 
‘oreign help is said to depend? At the 
time when I write this article the ex- 
change value of the dollar oscillates be- 
tween M. 1,000 and M. 2,000; a short time 
ago it was as high as M. 2,600. It is 
impossible to predict what it will be when 
this article is published. Let us say, how- 
ever, that the exchange value of the dol- 
lar will finally settle around M. 800. 

Is it possible for Germany to keep the 
mark even at that level? Can she pre- 
vent a further rise in the dollar exchange, 


September 23, 1922 


business” 


ial mess. 


By Dr. HANS CORNELIUS 


a further fall in the mark exchange, a 
further depreciation of her. much-inflated 
currency? Can she hope to raise enough 
money by additional taxes to balance her 
budget and to provide the money for the 
expenses allowed therein? 


Let us base our calculations on condi- 
tions which would be most favorable to 
Germany and to the proposed reform. 
Let us assume 


(a) That the dollar exchange will in- 
deed permanently settle around M. 800. 
(It might just as well go to M. 3,000 or 
4,000 or 5,000.) 

(b) That Germany stops her printing 
presses, issues no further paper money, 
and by a healthy and strong financial 
policy wipes out her internal deficit. (It 





Menace of Monarchy 


(/t is curious that the weekly paper 
containing this prophetic Dutch cartoon is 


dated for the very day of Rathenau’s 


murder.) 
—De Notenbraker, Amsterdam. 


Germany 


is easy to show the authorities the way 
in which this may be done.) 

(c) That the German trade balance 
will be positive throughout and the ex- 
port surplus will keep permanently at the 
high level of 2% billion paper marks, 
which it reached last February. (As a 
matter of fact the surplus has not kept up 
and the trade balance has become negative 
again. It is not unlikely, however, that 
this condition may nevertheless be ful- 
filled in the course of the next few years, 
particularly if Germany succeeds in lift- 
ing the production of sugar up to its pre- 
war level and if she also manages to 
strictly keep out all articles of luxury, in 
particular cocoa and cigarettes. 

(d) That the yearly “indemnities” to 
be paid to the victors do not exceed one 
billion gold marks. 

(e) That 200 billion paper marks will 
be sufficient to buy the foreign drafts 
wherewith to pay the “indemnities” and 
that the German Government has no trou- 
ble in raising the amount of 200 billion 
paper marks by way of additional taxa- 
tion. 

What to Expect 

Now let us see what we may hope for 
under these conditions. 

To make the 200 billion paper marks, 
which have to be raised by such taxation, 
available for the payment of the “in- 
demnities,” they have first to be ex- 
changed for foreign money or to say the 
decisive word, for American dollars. If 
any money for indemnities is to be made 
available, the 200 billion paper marks 
must, in some way, be taken up and ab- 
sorbed by foreign countries. A part of 
this money will immediately flow back to 
Germany again in payment of products 
bought there by foreign purchasers. Ac- 
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cording to our assumptions the amount of 
goods available for export would lead to 
the re-absorption (by Germany) of 2% 
billion paper marks per month or 30 bil- 
lions per year. This would leave 170 
billions in the hands of foreign owners or 
creditors. They have to be absorbed by 
these foreign countries as they are not 
absorbed by Germany. Even if we as- 
sume, however, that the price of goods to 
be exported has been trebled in conse- 
quence of the sensational further slump 
of the mark and that not 30 but 90 billion 
paper marks have found their way back 
into the country of issue, there would still 
be the goodly sum of 110 billion left in 
foreign countries. 


Raising Revenues 


Suppose this process is repeated year 
after year, that the money required for 
the “indemnities” is always raised in the 
same way, that is to say, by levying taxes 
on the citizens, using this money to buy 
drafts wherewith in turn to pay indemni- 
ties, there would in the course of three 
years be not less than 600 billion paper 
marks sent into foreign countries, of 
which no more than 90 billions per year 
or 270 billions for three years would ever 
come back to Germany. The rest of the 
money, 330 billion, would, of necessity, 
have to remain abroad. These 330 billion 
may be said to be definitely severed from 
the economic body of the German people. 
As no more paper money will be printed 
or issued—according to our premises— 


there won’t be enough money left after 


three years to even pay the taxes on 
which the further payment of the “in- 
demnities” depends. 


Only Waste Paper 


From the point of view of the foreign 
countries these 330 billion are mere waste 
paper, nothing else. The owners cannot 
exchange it for anything of value, neither 
in their own country (for obvious reasons) 
nor in the country of issue; for the goods 
available for export are supposed to have 
already been purchased with the 270 bil- 
lion marks which have flown back to Ger- 
many. I know quite well that practically 
things will be a little different. At the 
very first opportunity every purchaser of 
German money will rush it back to the 
country of origin and will try to exchange 
it there for whatever it will buy. But 
this money is confronted by a supply of 
goods, which is limited and stationary; 
so the money will not buy more goods, 
but simply intensify competition, raise the 
price of the goods to be exported and 
vice versa lower the exchange value of the 
mark. In other words, whatever money 
is sent abroad in excess of the value of 
the German export surplus will and must 
in the final analysis inevitably and auto- 
matically depress the value of the German 
mark; this depression will be in exact 
proportion to the amount by which the 
exported money exceeds this surplus; 
money exported in this manner will in no 
way benefit the foreign nations, but it 


(Please turn to Page 410) 


Island Oil Reports Progress 


How a receivership can make it possible for a company to greatly improve 
its cash position is strikingly brought out by Receivers Stevens and Marshall of 


the Island Oil and Transport Company. 
were appointed the company had $34,841 in cash on hand. 
1, 1922, this important item had been increased to $711,303. 


On March 20, 1922, when the receivers 
By September 
This not only 


speaks well for the able and conservative administration of the receivers but 
also leads to the hope that something may be salvaged after all for the note 
holders and stock holders of the Island Oil and Transport Company, 


so substantially improving the cash 

position of the company is fully set 
forth in a complete statement issued un- 
der date of August 31. Production has 
averaged 6,000 barrels daily from three 
wells in the Amatlan field; however, we 
understand that during the present week 
production has dropped to the 4,000 bar- 
rel daily mark, which, however, does not 
include the production from the new well 
completed in August the first 75,000 bar- 
rels of which go to the contractor. 


J UST how the receivers succeeded in 


Crude oil sales for the last five months 
totalled 861,500 barrels for which slightly 
more than $1 a barrel was received. Mean- 
while operating expenses have been dras- 
tically curtailed. To quote from the state- 
ment: 


The operating expenses in Mexico dur- 
ing the year 1921 averaged about $96,000 
per month, and for the three months end- 
ing March 31st, 1922, about $87,600 per 
month. The present expenses in Mexico 
are estimated at the rate of $60,000 per 
month. 


The expenses of the New York office 
during the year 1921 averaged about $11,- 
600 per month, and for the three months 
ending March 3lst, 1922, about $10,600. 
The present expenses of the New York 
office are at the rate of about $3,700 per 
month, exclusive of any compensation to 
Receivers. 


The total pay-roll in Mexico, including 
drilling and construction, during the year 
1921, was at the rate of $105,000 per 
month, and for the three months ending 
March 3lst, 1922, $74,000 per month. The 
present pay-roll on a like basis, is running 
at the rate of $30,000 per month. 


New Field 


Doubtless the greatest single factor in 
the IsLanp Ot situation is the possibility 
of bringing in a new oil field in the 50,000- 
acre hacienda south of the city of Vera 
Cruz. Here a well is down 3,980 feet; 
drilling is in blue shale and it is proposed 
to continue drilling until the limestone 
formation is reached. At just what depth 
this will be is problematical but as the well 
is going down at the rate of about twenty 
feet daily the answer one way or the 
other cannot be far off. Should the com- 
pany develop a new field of substantial 
proportions here it would make all the 
difference in the world in the IsLANpD Orn 
situation. 


There are a number of other holdings 
on which other companies.are drilling test 
wells and the receivers have the authority 


to drill offsets should any of these tests 
be successfully completed. 


Financial Status Unknown 


Then too there is the favorable decision 
involving more than $1,000,000 against the 
New England Oil Corporation on which a 
final hearing on appeal is expected before 
the end of the year. ISLAND won this suit 
but the New England Company was placed 
in the hands of a receiver to avoid the 
necessity of putting up a large appeal 
bond. Istanp has succeeded in having an- 
other receiver appointed to protect its in- 
terest. It is, of course, problematical what 
IsLAND will get out of this suit even if 
successful, as the exact financial status of 
the New England company is not known. 

One of the pressing obligations that 
brought on the receivership was taxes due 
the Mexican government. The receivers 
report as follows: 

“When the receivers were appointed, 
there was due and payable to the Mexican 
Government for production and export 
taxes to February 1, 1922, the sum of 
$553,044.34. The receivers, not being in 
funds with which to make any payment 
and the demands of the Mexican Govern- 
ment being insistent, the situation became 
so serious the middle of April that Mr. 
STEVENS, the receiver, accompanied by 
counsel, went to Mexico City for confer- 
ence with President Oprecon. President 
OprEGON granted a six months’ extension 
from May Ist, the amount due to be se- 
cured by a mortgage upon the pipe lines 
and certain collateral property. The 
maturity of this mortgage is November 1.” 


Satisfied With Management 


Everything considered the security hold- 
ers of IsLAND can feel a certain measure 
of satisfaction in the manner in which the 
affairs of the company are now being con- 
ducted. There are many complex prob- 
lems still to be solved, especially those re- 
lating to the favorable contracts the re- 
fining subsidiaries had with the parent 
company. The price of Mexican oil has 
advanced so sharply due to a decline in 
production in that country that the con- 
tracts to supply oil to its refining subs!- 
diaries would not be very profitable 
current quotations. Of course the reé- 
ceivers pay no attention to such contract: 
and in any re-organization they would 
doubtless be eliminated. 

The stock is still in a highly specula- 
tive position but we now feel warran! 
in suggesting to stockholders that 
speculative outlook appears sufficient! 
promising to justify them in looking | 
higher prices eventually. 
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@ One of the most striking reversals in the history of oil com- 
pany developments in recent years is that of MEXICAN 
SEABOARD. 

@ Almost “over night,” by reason of an unfortunate freak of 
nature, the company changed from a successful, seemingly 
promising enterprise to a speculation. 

@ Now its future hangs by a thread—new production must be 
found. If it is—that will make another story. 


Mexican Seaboard Oil 


ame eee 





the “Unfortunate” of Toteco Field 


SEABOARD Ott such facts as are avail- 
able must be considered impartially. 
Sentiment should not be permitted to in- 
fluence one’s judgment. It is with this 
spirit that I shall attempt to consider the 
company’s future, 
In my analysis I must keep in mind two 


| N analyzing the prospects of MEXICAN 








By LANDON C. GATES 


SEABOARD established for itself in so brief 
a life is indicated by its record of unusual 
profits. In a period that usually forms the 
first stage of a corporation, when it is 
laying the foundation of its business, 
MEXICAN SEABOARD retired $5,700,000 of 
its bonded debt; paid interest on its de- 
bentures of approximately $1,300,000, and 
dividends in the neighborhood of $11,343,- 


been injected into its future as the result 
of the encroachment of salt water upon 
its principal oil field, located at Toteco, 
Mexico. 
The Wonder Field 

This Toteco field in which the company 
operated was one of the wonder oil fields 
of Mexico. Up to last June it was good 
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important facts because of the bearing 
they may have upon the course of future 
rents so far as MExICAN SEABOARD is 
I cerned, 

The first fact relates to the company’s 
remarkable success. 

The second fact refers to what amounts 
to almost a tragedy in its affairs, precipi- 
ed by one of the usual vagaries of 
Nature. 
Four Years Old 
MexicAN SEABOARD commenced its offi- 





















cial life as a corporation just four years 
ago, taking over at that time INTERNA- 
TIONAL PETROLEUM. It had a capital none 
too excessive for the acreage controlled 
and the plans it had for the development 
of its properties. This capital consisted 
‘ 1,000,000 shares of no par value. In 
addition there was issued out of an au- 
orized issue of $15,000,000, ten-year 7 
es cent debenture bonds, a total of $10,- 
000. In three years the iridebtedness 
heen whittled down to $5,000,000. 
\Vhat a remarkable success MEXICAN 
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TROLEUM Co., all out of earnings from its 
oil production. 

With such an accomplishment so gen- 
erally known among investors it is a 
natural sequence for its shares to have 
attained the popularity that they have and 
I might frankly say deservedly so. For 
what has happened to the company within 
the past few months was one of those 
events men’s eyes can not foresee, and 
hence the officers and directors share in 
no criticism for the uncertainty that has 








| Tehuantepec 





This reduction in output means to 
MEXICAN SEABOARD, based upon a price of 
60 cents a barrel, approximately $48,000 
daily loss in revenue, estimating that the 
company secured one-fourth of Toteco’s 
output. The company had but ten pro- 
ducing wells there. More were not need- 
ed, apparently;. judging by the unusual 
production obtained through them. 

The attitude assumed by the officials of 

(Please turn to page 416) 


395 


oO.ed Rede Re Sh SA ROSAS KASS SEA SSS ASRES SRA RSENS SEES ES REET ER NES EERE SER EET SERA RS TES OS RS RN 








aware ewoee 


LAGASSE Ag! PE Ne ACT 





ete be 























These reviews written as of Friday immediately preceding date of this issue 
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Adams Express— 

There was active buying on a sub- 
stantial scale of Adams Express this 
week, following the announcement of 
earnings in the first six months of the 
calendar year, when net was placed at 
an amount equal to $4.34 a share for 
American Railway Express. There was 
a substantial improvement in price. 


American Tobacco— 

The hesitation which has been dis- 
played by American Tobacco recently 
probably develop- 
ments in Smyrna, where the company 
is known to have an investment. Upon 
from however, it is 
learned that losses probably will not ex- 
ceed $250,000 and most of this is covered 
by insurance. 


was influenced by 


advices abroad, 


Baldwin Locomotive— 
Reports from the equipment field are 


to the effect that orders from railroads 
are piling in and all companies are 
sharing in a larger volume of business. 
After the shake-out early this week, 
which served to correct technical posi- 
tions, recovered 
its previous losses in a movement 
which brought the stock into market 
leadership. It is working higher. 


3aldwin Locomotive 


Bethlehem— 


The ratification of the merger of 
Bethlehem and Lackawanna Steel has 
been completed; following the announce- 
ment Lackawanna advanced, but the 
Bethlehem shares sold off. Speculative 
interest in the stocks is apt to remain 
quiescent for a time, now that the news 
is out. 


Burns Brothers— 

One of the most active stocks this 
week was Burns Brothers “A,” which 
rallied substantially following a period 
of weakness, which had resulted from 
reports of poor earnings for the fore 
part of the year. It is stated that the 
company is more than making up for 
its losses incurred in the first five 
months and that it will handle 6,000,000 
tons of coal during the forthcoming fall 
period, which will figure about $20 a 
share for the Class A stock. In a forth- 
coming issue this company will be ex- 
tensively analyzed in THE FINANCIAL 
Wor_p and some previously unpublished 
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facts will be brought out substantiating 
the opinion that the stock is gaining 
steadily in real value. 


Continental Can— 
Earnings of Continental Can are run- 


ning in such a satisfactory manner that 
friends of the stock are estimating pos- 
sible net for the year of from $20 to 
$25 a share. There has been consider- 
able advance in the price for this stock, 
which has discounted to a large extent 
the improvement in the outlook for the 
company and the possibility of resump- 
tion of cash dividends. 


Int. Mercantile Marine— 
There has been a substantial decline 


in the price of Marine preferred, and it 
appears as though the technical position 
of the stock favors commitments on the 
long side. Several authoritative stock 
exchange houses are advising the pur- 
of this stock on reactions. It 
would seem that the position favorable 
to an upward trend of the stock is fair- 
ly well justified. It may be slow. 


chase 


Iron Products— 

The advent of James B. Duke, known 
as the “Tobacco King,” into the Iron 
Products situation as a result of the 
purchase of a substantial interest in the 
company, suggests the possibility of 
considerable activity in this stock on the 
up side. Within recent weeks, there has 
been steady accumulation and the price 
gain perhaps reflects the effort of Mr. 
Duke to gather together the stock 
which represents his share in the man- 
agement of the company. 


Julius Kayser Co.— 

A substantial renewal of activity in 
the stock of Julius Kayser is coincident 
with the announcement of the forma- 
tion of a German company and plans 
to form distributing agencies in Eng- 
land and other countries. Julius Kayser 
is on the threshold of an expansion pro- 
gram of considerable proportions. It 
is intimated that there is no foundation 
for rumors currently circulated to the 
effect that Kayser contemplates enter- 
ing into a silk merger as the manage- 
ment of the company believes that it can 
do better going it alone. 


Kennecott Copper— 

Trading in the copper group has been 
expanding slowly, one of the most active 
being Kennecott, in which there seems 


to be some accumulation under way. 
Most of the buying was predicated 
upon the expectation of an early an- 
nouncement regarding absorption oj 
Mother Lode by this company. Kenne- 
cott appears to be one of the most 
promising of the red metal shares. 


National Enameling— 
Although there has been considerablc 


pessimism from time to time regarding 
the status of National Enameling, there 
has been noteworthy improvement in 
sentiment within the last month or two, 
as a reflection of the large improvement 
in operations over preceding months. 
It is stated that the company has booked 
sufficient new business to keep its 
plants running at full capacity for the 
remainder of the year. In the first six 
months of 1922 the company earned 
nearly 9 per cent on the common. Re- 
cent purchasers are encouraged by the 
showing and anticipating the resumption 
of the $6 dividend rate before very long. 


Texas Gulf Sulphur— 


Although the price of sulphur is quot- 
ed at around $18 a ton, there had been 
persistent rumors received recently to 
the effect that the commodity is pur- 
chasable for from $2 to $4 a ton below 
that figure. For this reason the bears 
insist that the current strength of Texas 
Gulf Sulphur and other sulphur pro- 
ducers cannot last, although stocks have 
refused to react materially from their 
high prices for the year, and speculative 
bull interest is immovable from its posi- 
tion. 


Virginia-Carolina Chemical— 

A very encouraging show of strength 
was noted in the common stock of Vir- 
ginia-Carolina Chemical in the fore part 
of the week, although the preferred 
came in for a slight recession. The 
latter development bore no particular 
significance, however. From _ semi- 
official sources it is learned that the 
company, because of favorable cotton 
prices this year, will be in a strong 
strategic position for 1923. 


Westinghouse— 
The recent large buying of Westing- 


house Electric & Manufacturing securi- 
ties reflects appreciation of the current 
rate of bookings. August was at the 
annual rate of $160,000,000, which com- 
pares with an annual rate for July book- 
ings of $140,000,000. We are advised 
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that September bookings are holding 
up well to the August mark. In the 
frst five months of the fiscal year they 
were double those of the corresponding 
period of last year. According to offi- 
cial advices, collections are a great deal 
better than was anticipated and the cash 
position of the company was strong. 
\Vestinghouse appears to be one of the 
most favorably situated industrial com- 
mon stocks. 





Railroads 





Frisco— 

One of the stocks to offer substantial 
resistance in Monday’s reactionary mar- 
ket was St. Louis & San Francisco, 
which serves to draw attention to the 
vastly improved earnings position of 
the company and the betterment in its 
outlook. Judged on the basis of earn- 
ings in the first seven months of this 
year, and taking into consideration the 
seasonal variations, 1922 should show a 
balance earned for the common equal 


to $6 a share. 
~ 


Kansas City Southern— 

Some selling occurred in the early 
part of the week in Kansas City South- 
ern, as a result of the August earnings 
statement of the company, which was 
not particularly good. Gross decreased 
over $154,000 and net about $140,000. 
There was a disposition in some quar- 
ters to interpret the showing as an in- 
dex as to other August statements, but 
this belief does not gain wide credence. 


New York Central— 


After closing last week around par 
in Monday’s reactionary session, New 
York Central lost a substantial portion 
of its previous gain, but the manner in 
which the stock rallied and held its own 
in the face of professional efforts to pro- 
duce a reaction, suggests that there will 
be no let-up in the buying, which is 
based on an improvement in the general 
railway situation and the confidence 
which investors have in the stability of 
the earning power of this company. 


Northwestern— 

Current strength of Chicago, North- 
western, besides being predicated upon 
the strong position of the company and 
the feeling in some quarters that it will 
not be long before the old dividend rates 
will be established for the stocks, was 
partly explained this week by a rumor 

) the effect that the company is about 

absorb Omaha. The Street found 
Support for this theory in the fact that 
at Tuesday’s meeting of the directors 
of the latter road, Wm. H. Finlay, presi- 
dent of Northwestern, was elected to 
icceed the late James T. Clarke as 
resident of the Omaha. 
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Pennsylvania— 

It is believed that earnings of the 
Pennsylvania system for this year will 
average about 8 per cent for the stock. 
Current earnings are said to be showing 
marked improvement over previous 
months, and revenues for September so 
far have been at the annual rate of ap- 
proximately 13 per cent. The directors 
of Pennsylvania are to. meet next 
month in connection with dividends. 
There has been quiet accumulation of 
the stock recently, inspired by belief 
that the forthcoming dividend action 
will be restoration of the former 6 per 
cent annual rate. 


Pere Marquette— 

Because Pere Marquette is living up 
to expectations as to its indicated earn- 
ing power, which were published in this 
magazine early in the year, its stocks 
appear to be in an especially favorable 
position. The progress made by the 
road and its outlook are matters of vital 
interest to investors, and will be com- 
prehensively discussed in a forthcoming 
issue. 





Public Utilities 





Brooklyn Union Gas— 
One of the public utility favorites 


which maintains a_ consistent price 
trend was Brooklyn Union Gas. The 
stock recently has been displaying a 
noteworthy strength, but such gains as 
have been recorded do not appear to 
represent a full reflection of the im- 
proving position of the company. 


Consolidated Gas— 

Monday’s sharp reaction in Consoli- 
dated Gas on a considerable volume of 
selling was not to be looked upon as 
any indication of a reversal of senti- 
ment in favor of this company or any 
change in the company’s own position. 
In a market such as that obtaining 
Monday, it is not surprising that stocks 
which have had a substantial rise would 
show closing prices with a minus sign 
in front of them. Monday’s selling was 
purely professional and orders were 
well absorbed. 


Philadelphia Rapid Transit— 
The standing of Philadelphia Rapid 
Transit since its president, T. E. Mitten, 
assumed control of the management of 
the property and settled the differences 
which have prevailed between the offi- 
cers and employees and the general 
public steadily improve. This stock 
stands out among the traction shares, 
and judging by the character of the 
company’s progress this year, selection 
from an investment standpoint is justi- 
fiable. Earnings have been running at 
more than enough for the $3 a share 
dividend. There was a substantial net 
in August as compared with a deficit of 


more than $70,000 in the same month of 
last year. In the eight months ended 
August 31, net totaled $1,315,134 as 
compared with $936,583 for the previous 
eight months’ period. 


Public Service of N. J.— 

One of the features in the current 
market was Public Service of New Jer- 
sey. This stock market action is quite 
reasonable in view of the showing of 
earnings for the year ended August 31, 
when revenues of subsidiaries totaled 
$76,729,306, which compares with $75,- 
785,262 for the previous twelve months. 
The net available for dividends gained 
more than $2,000,000. The latter increase 
is what is lending color and support to 
the rumor that the current dividend rate 
may possibly be changed to 8 per cent. 





Oils 





Cosden Oil— 

Activity at higher prices seems to be 
the rule with Cosden Oil, for which 
there is expectation of a quarterly divi- 
dend of $1 a share, instead of the present 
rate of 62% cents. However, such ru- 
mors have gained circulation before, 
only to be followed by disappointment. 
The substantial buying of the stock this 
week is a reflection of the comparatively 
strong position of the company. 


Invincible Oil— 

The Street professes to find a certain 
amount of mystery in the current move- 
ment in Invincible Oil, the stock being 
rather remarkably strong in the face of 
irregularity and weakness in other oil 
issues. Accompanying the buying 
movement this week was a report to 
the effect that Standard Oil of Indiana 
was interested in Invincible. Another 
rumor which was brought into play was 
that there were possibilities of dividend 
initiation at the rate of $2 a share. 
However, leaving all rumors aside, this 
department believes that there is suffh- 
cient reason in the actual merits of the 
stock to justify a higher price than has 
been quoted recently. 


Pacific Oil— 

A stock which managed to hold ‘its 
own comparatively well in face of all 
kinds of weather is Pacific Oil, which is 
backed by real earning power and 
tangible assets that differentiate it from 


the average of the independents with’ 


the possible exception of companies 
like Texas. An influence which has 
tended to keep this stock backward has 
been the talk of possible cuts in oil 
prices, but according to National Pe- 
troleum News no new oil price cut is 
likely. American Petroleum Institute es- 
timates daily average of gross crude oil 
production for the week ended September 
9 at 1,504,400 barrels, which was a gain 
of 6,400 barrels over the previous week. 
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| IN THE 
Railroad Field 
By 


Warren Lorimer 














N the first six months of this year, 

American railroads earned net at the 

rate of 4.44 per cent on their valua- 
tion as tentatively estimated by public au- 
thority. Any investor who is at all fa- 
miliar with railroad statistics knows that 
the first half of every year does not be- 
gin to present a real view of the earn- 
ing capacity of the railroads. The bulk of 
net earnings comes in the last half of the 
year. 

But the mere fact that our railroads in 
the first six months of this year, when it 
is admitted that traffic and operating con- 
ditions were not highly conducive to 
maximum earning power, were able to 
earn four and forty-four one-hundredths 
per cent their property investment 
value is not so important standing by it- 


self. 


on 


Careful Selection 


The investor must make comparisons. 
For example, in the full twelve months 
of 1920, the railroads as a whole earned 
only 0.32 per cent on property valuation, 
and 1920 was one of the biggest years, 
in point of volume and gross, that the 
railroads have had. 

In the full twelve months of 1918, the 
roads earned just 3.51 per cent; in 1917, 
which is regarded as having been a pros- 
perous year for many roads, they earned 


5.26 per cent on property value. 


Increased freight rates have had some- 
thing to do with the showing of increase 
in earning power as above indicated. But 
the real reason for the betterment is the 
fact that the managements gradually have 
gotten their operating problems in hand 
and not only have cut down on expenses, 
aided by reduced prices for materials and 
supplies, and some reductions in wages, 
but the railroads generally are being more 
efficiently operated than ever. 

If 
the 


the 
rate 


to 
on 


railroads were able at 
444 per cent property 
value in the first half of this year, what 
should they be 


earn 
of 
able to do in the second 
half, and in the early part of next year, 


when it is reasonable to expect traffic 
will be in greater volume than is con- 
sidered proportionate or in accordance 
with regular seasonal variations? 


Railroad Values 


That is what investors have to speculate 
upon when they purchase railroad securi- 
ties now. But it must be borne in mind 
that the foregoing facts are generaliza- 
tions, to a certain extent. It will be 
necessary for the investor to be discrimi- 


(Please turn to page 419) 
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Re-made “Katy” Showing Up 


The recently reorganized Missouri, Kansas & Texas Railway, in the first 
half of this year was able to improve its earning power to such an extent 
that, if it earns in the second half no more than the seasonal proportion, 
it will be able to earn all of its fixed charges with a comfortable margin, and 


will show a highly satisfactory earning power for its stocks. 


The Gibson & 


McElroy estimate, based on the performance in the first six months. indicates 
for the year ended January 31, 1923, fixed charges earned 2.78 times, 23.95 
per cent for the preferred and $7.53 for the common stock. 


HEN a railroad is earning its 

W fixed charges nearly three times 

over, there is little room for 
doubt as to the comparative safety of its 
bonded obligations. And when that road 
has just emerged from a long period of 
receivership, and has been subjected to 
a sound and intensive reorganization, the 
average investor can find in the securities 
of such a railroad opportunities of un- 
usual merit. 

The foregoing description fits the case 
of the re-made “Katy,” whose earnings 
so far this year have been running most 
favorably and whose indicated earning 
power, while it may be influenced some- 
what by the improvement that has come 
to the territory served by the company’s 
lines, is strong commendation of the 
character of the reorganization to which 
it has been subjected. 

It is a curious fact in railroad history 
that the freshly reorganized railroads 
usually are high up in the scale when a 
period of general railroad improvement 
sets in. 


And, in the longer course of events, the 
securities of such companies usually 
show the broadest comparative gain in 
price provided the reorganization has been 
a good one, and the road itself is not 
handicapped by any particular strategic 
disadvantages, 

Among the securities of the new com- 
pany, which are on a when-issued basis, a 
specially attractive speculative bond is the 
convertible adjustment 5 per cent obliga- 
tion. This bond may be purchased at a 
price which indicates a yield to maturity 
of not far from 8 per cent. The reader, 
perhaps, will wonder why it is that a bond 
as safe as this one appears to be should 
be selling on such a high-yield basis. 
That is easily accounted for. The two 
words “when issued” explain the status 
of the bond. The “Katy” is earning the 
requirements for interest on the bond 3.09 
times, at the current rate of earnings. As 
a long pull speculative opportunity, here 
is an unusually attractive obligation, 
which is reasonably well secured. 


Southern Pacific Attractive 


The persistent purchase of stocks of standard rails, and the manner in 
which selling orders are absorbed, suggests appreciation on the part of shrewd 


investors of the possibilities for such stocks for the long range. 


This week's 


buying of Southern Pacific is a case in point, and also reflects tangible im- 
provement m the general position of the company, financially and as to indi- 


cated earning power. 
cent. 


be 


ARNINGS for this year of SoutH- 

ERN should be approxi- 
mately $8 a share, basing calcula- 
the first 
half of this year and allowing for seasonal 
variations in the balance of the current 
The present dividend rate is 6 per 
It will be observed, therefore, that 
the dividend is amply protected. 


PACIFIC 


tion upon the performance in 


year. 
cent. 


The indicated earning power for 1922 
The 
point to be noted is that, notwithstanding 
the 


should not be regarded as a limit. 


which have been common 
to the railroads of the country in the 
greater portion of this year, the company 
should be able to make such a satisfactory 
showing. 

SouTHERN Pactric is well supplied with 
cash. At the close of 1921, the company 
reported a very strong liquid position, its 
current assets being $25,000,000, and com- 
posed of cash and government securities. 


difficulties 


The net quick assets as of the same date 


The stock is selling currently to yield about 6.4 per 
On a5 per cent basis it would command a price of 119, which would 
about 25 points above the current level. 


totaled $50,000,000. The treasury posi- 
tion of the company, therefore, is reassur- 
ingly strong. 

In the past five years the company has 
been reducing its funded debt and has 
increased stock capitalization by nearly 
the same proportion. Funded debt as of 
31, 1921, totaled $74,000,000 
less than at the close of 1916, and stock 
capitalization totaled $72,000,000 higher. 
In the same period, the company increased 
its working capital by more than $20,000,- 
000. 

In the opinion of some analysts SouTH- 
ERN PACIFIC 


December 


should be regarded as 

trading company, rather than as a straight 
Such a view 
have its merit, but at this time the ques- 


tion as to whether or not the company 15 


railroad proposition. may 


strong financially and possesses a substan- 
tial indicated earning power is important. 
SouTHERN PaciFic answers that test. 
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Sound Levels for Purchasing 


If the average investor requires the submission of evidence as to the 
soundness of some current price levels as a basis for purchase of stated 


securities, it is only necessary to recall 
$200,000,000 of one-year certificates by 
a 33% per cent interest coupon. 


the recent offering of approximately 
the United States Treasury, bearing 


The interest rate, which is the lowest for the 


government's financing since last June and compares with 4% per cent for 
the last previous issue, ts tangible proof of the present favorable investment 


situation. 


of late as to whethe- or not the cur- 

rent price levels for good, well- 
secured bonds are sound ones as buying 
levels. Such bonds as the Frisco Prior 
Lien 4s are selling on a basis to yield 
bout 5.75 per cent; Rock Island first and 
refunding 4s are selling on a basis to 
yield approximately the same income re- 
turn; Erie’s 5% per cent equipment trust 
certificates are obtainable at the market 
to yield approximately 5.40 per cent; and 
Pennsylvania secured 6% per cent bonds 
are selling on a basis to yield about 5.30 
per cent, while Pere Marquette’s Lake 
Erie and Detroit River division collateral 
4’. bonds are obtainable to yield about 
the same income return, 


] ot ate a have inquired frequently 


The casual observer might be inclined to 
assert that all of the bonds are selling 
high enough and that it will be a long 
time before a much lower yield basis can 
be reached. 


We do not concede that such a position 
would be warranted. The fact that the 


It emphasizes the attractiveness of corporate bonds. 


Government has offered such a large 
block of treasury certificates at such a 
low rate, and the fact that Liberties now 
are selling on such a low income basis, 
seems to us to be proof conclusive that 
the major trend of such sound railroad 
bonds as those mentioned above is to a 
higher price level, and that means to a 
basis of yield which will be considerably 
below the prevailing rate, and more in 
line with the yield for government obli- 
gations. 

Definite indication of a steady rule of 
money ease is the bona fide investor’s 
best guide as to the soundness of buying 
levels such as those prevailing for the 
securities above mentioned. We, there- 
fore, would suggest all of the bonds as at- 
tractive purchases for the investor who 
appreciates safety and substantial promise 
of higher price levels later on, and does 
not care to assume the speculative risks 
which it may be considered attach to 
stocks or bonds which ordinarily are 
classified in the so-called second grade 
group. 


A Shoe Stock Meriting Notice 


Of late there has been a decided improvement in the leather industry, 
and shoe prices have been advanced, with consequent benefit to some of the 
manufacturing companies. One of the interesting beneficiaries of the changed 
status is Endicott-Johnson, whose plants now are running at full capacity. 
The stocks of this company gencrally are more or less inactive, which really 
ts a tribute, as prices hold comparatively well, indicating that the stocks largely 
are in strong hands. Recently, however, there have been signs of life, mar- 
ketwise, which makes a brief review of particular interest. 


ERY shortly, the crusaders of En- 
\) DICOTT JOHNSON will go out on the 
road to book their spring orders. 
The company buys very little leather, as 
it tans practically all of its own stock. 
The leather market is a rising one, which 
means money in pocket for the company. 
Prices for spring lines probably will be 
fairly well above previous schedules. 
In the first half of the current year, 
the company earned its full year’s divi- 
nd for the common stock, with a bal- 
to spare. The earnings for the 
nd half promise to be larger than for 
first six months, so that investors can 
feel assured that Enpicotr JoHNSoN’s in- 
me for 1922 will be more than double 
what is required to meet dividends, | 
The common stock, which pays $5 a 
hare annually, is selling on a basis to 
icld about 5.65 per cent. Judged by cur- 
nt earning power, and in the light of 
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obvious prospects, the stock should be 
entitled to sell very close to a five per cent 
yield basis. The amount of stock out- 
standing is $16,856,850, and the par is 
$50. 

According to the trade, the price of 
shoes has not been advanced in line with 
the advance in the leather market, and, 
as this company produces its own leather, 
the significance of that fact is apparent. 
Its benefits from the trade position will 
be greater than those of companies which 
purchase their leather from _ outside 
sources. 


According to official advices, the com- 
pany expects to keep its plants running at 
full capacity during the remainder of 
this year. If Enpicott JoHNsoN can earn 
more than $11 a share this year, a price 
close to 100 for the common stock would 
not be too high. 





“IN THE 
Utility Field 


By 
Byron C. Hall 











EW financing by public utility 
N companies is growing in volume, 

quite in contrast with the month 
of August, when the number and total 
of new offerings was the lowest of any 
month this year. The public utility se- 
curities steadily are improving as to price, 
the advances being predicated upon the 
steadily spreading favor of investors. 
Twenty public utility bonds at the end 
of August showed a 2.64 per cent increase 
in price as compared with the prevailing 
quotations at the end of July. 


Growth of Equipment 

An interesting feature of recent public 
utility news, is the growth of offerings 
of equipment trust certificates. The 
method is one which in the past has been 
more or less peculiar to the railroads, 
there having been some few instances of 
warine equipment issues, but the latter so 
far have not become a popular media for 
financing, 

Some very good yields are obtainable 
in the recent new equipment trust offer- 
ings. Philadelphia Rapid Transit offered 
recently $2,150,000 equipment trust certifi- 
cates bearing interest at 6 per cent, the 
offering price to yield between 5 per cent 
and 6 per cent. Another interesting 
equipment trust offering, to yield between 
5.50 per cent and 6 per cent, was the 
six per cent issue of the Cincinnati Trac- 
tion Company. 

In last week’s advance in the public util- 
ity stocks the outstanding issues were 
Consolidated Gas, Peoples, Pacific Gas, 
Public Service of New Jersey and La- 
clede. The writer considers Consolidated 
Gas, Peoples, Pacific Gas and Laclede as 
preferences in their group. 

Speaking of Laclede—this company has 
a convertible bond issue which seems to 
be unusually interesting, and which I 
would recommend to the readers of this 
department. 

* * * 


HEN one considers the vitally im- 
portant and essential part that is 
played in the life of the nation as a whole 
by the public utility enterprises, it is not 
difficult, or should not be difficult, to ac- 
count for the interest which the front- 
sighted investor takes in the securities of 
such enterprises. In the past they have 
been in the van of so-called high-grade 
investments, and there is every reason for 
their holding that place in the future. 
In the opinion of the writer, the bonds 
and proved stocks of sound public utility 
companies, which have a conservative and 
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Joking with Smallwood 

Our office poet in his “Meditations of 
a Lamb,” in our last issue, in one of his 
verses, speaking of schemes he did not 
rate highly, included among them those of 
a Smallwood, which ran the gamut of 
promotions, from hog raising to moving 
pictures. The Street, which can always 
appreciate an opportunity for singling out 
one of its popular members, has jumped 
at this similarity of names to poke a 
little fun at J. W. Smallwood, who is in 
charge of the statistical department of 
Carl H. Pforzheimer & Co., by sending 
him this poem and asking him when it 
was when he was running oil schemes on 
the side. But leaving all joking aside, 
there is no person on the Street who has 
done more to segregate the oil swindles 
from the legitimate oil companies than has 
J. W. Smallwood, who is no kin of the 
other Smallwood, whose very antithesis 
in character he is. 


: 
Uv 


Consolidation of Lemons 

After having deflayed investors’ money 
into unfruitful and wasteful channels, 21 
Burkburnett companies, almost en entire 
lemon grove, have decided to consolidated 
or merge. These companies are as fol- 
lows: 

Burk-Bet Co., Burk-Extension, Burk- 
Reserve, Burk-Senator, Blue-Bell, Bridge 
Dev. Co., Alberta-Extension Common- 
wealth Ref. Co., Everts & O’Neil Syn., No. 
1 and No. 2, East Wichita Co., Jerome 
Van Cleve, North West Oil & Gas, Park 
Pool, Pershing Oil & Gas, P. G. & J. S. 
Oil Syn., South Tillman Oil & Gas, Ten- 
nessee No. 1, No. 2 and No. 3, Texas 
Barbers Co. 

This is the important announcement sent 
to the stockholders of these various com- 
panies. The letter of the company, detail- 
ing the ternis of this merger of these acrid 
lemons, speaks about the burning days and 
sleepless nights the officers spent in their 
efforts to re-finance and consolidate all of 
the above companies, waiving their 
salaries, taking heavy financial losses, but 
they do not mention the fact that of those 
losses the amount representing their own 
is as big a zero mark as one can find. 
During the days of the flotation of these 
various enterprises it might be said of the 
officers they also spent burning days in 
their eagerness to open the mail and ex- 
tract stock subscriptions and_ sleepless 
nights dreaming of how much the next 
day’s receipts might be. 
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American Loco Strong 

Consistent strength characterizes 
American Loco, although the trading 
has not been in particularly large vol- 
ume. News as to considerable increase 
in railroad orders is beginning to filter 
into the financial markets, and there is 
possibility that this stock shortly will 
come in for considerable more activity. 
This week the company announced the 
receipt of orders for 176 engines for 
five different railroads, which are valued 
in the neighborhood of $13,250,000. 
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The Railroad Recapture Clause 


Al number of readers of THE FINANCIAL WorLp who are owners of rail- 
road securities have been disturbed by reason of conflicting opinions that 
have been expressed from time to time by railroad executives and others as 
to the interpretation to be placed upon clause 6, of Section 15-a of the Inter- 
state Commerce Commission Act, commonly known as the “recapture clause.” 
In a recent issue of the Railway Age, a writer suggested that the fixing of the 
fair return at 53% per cent could conceivably operate to reduce the 6 per 


cent in clause 6, to 53% per cent. 


The following letter to the Railway Age, 


from the well known railroad lawyer, Roberts Walker, is reproduced and 
attention is drawn to the fact that it supports the opinion of Thomas Gibson 
expressed in these columns shortly after the fixing of the new rate—The 


Editors. 


O lawyer’s opinion can settle this 
N problem. It will doubtless get ju- 
dicial interpretation in the course 
But a lawyer’s reflections may 
be of interest to some of your readers. 
1. By ordinary canons of statutory in- 
terpretation, clause 6 would be read by 
itself. The 6 per cent is there expressed 
as a flat rate. No relationship between 
it and the “fair return” is implied. The 
figure 6 stands squarely on its own base 
as a fixed unchangeable integer. 
2. Your correspondent hints that clause 
5 (which provides that income “so in ex- 
cess of a fair return” shall be held in 
trust for the United States) might sub- 
ject to recapture one-half of the income 
in excess of a fair return, rather than 
that in excess of 6 per cent. While the 
word “so” may lend momentary support 
to that theorem, the proposition would 
seem to fall when it is remembered that 
the thing to be held in trust is “such part 
of the excess, as hereinafter prescribed.” 
“Such part” must be, or ought to be, one- 
half of the excess not only above a fair 
return but also above 6 per cent, as pre- 
scribed by clause 6, immediately follow- 
ing. 


3. His reference to the second sentence 
of clause 9 discloses a real difficulty in 
statutory construction. A court would be 
in duty bound to give clause 9 some mean- 
ing, if at all possible. If excess income 
be based on a flat 6 per cent, then there 
would need to be no computation or ad- 
justment to determine excess income in a 
year in which the “fair return” had been 
changed. It seems difficult to give this 
sentence any rational meaning. It would 
be, under ordinary circumstances, an un- 
warrantable extension of the court’s 
power to interpret statutes for a court to 
hold that this sentence in clause 9 turned 
the fixed figure “6 per cent” in clause 6 
into a flexibie fluctuating figure. I must 
confess my present inability to make any 
reasonable disposition (except by my par- 
agraph 5, below) of that portion of the 
second sentence of clause 9 which relates 
to calendar years subsequent to 1920. It 
looks as if the legislative mind had 
thought that there would have to be a 
new computation of excess income when- 
ever the fair return was changed; but it 
was in error in so thinking where the 
fair return is reduced below 6 per cent. 


of time. 


4. Your correspondent states that “the 
commission has as yet made no ruling, 


” 


etc.” Categorically, this is accurate, In- 
ferentially, however, a ruling has been 
postulated in “Reduced Rates, 1922” (No. 
13,293, decided May 16, 1922, at page 682), 
the commission saying: 


“Paragraph (6) of section 15a provides 
for the disposition of net railway operat- 
ing income in excess of 6 per cent. . 
One-half of the excess goes into a re- 
serve found” etc. 


Here, at least, the commission did not 
intimate that the recapture basis is flexi- 
ble. 


5. One would be deficient in a sense 
of humor not to mention another possi- 
ble area of speculation, viz: Suppose 
that the commission should fix the fair re- 
turn at 8 per cent (or any rate in excess 
of 6 per cent). Would the recapture 
still be one-half of the excess over 6 per 
cent? Logically, would it not have to be 
so, on the grounds above discussed? Per- 
haps. But it might equally well be argued 
that, reverting to clause 5, the thing held 
in trust for the United States is that 
“in excess of a fair return’; and that 
“such excess” in clause 6 means the ex- 
cess above a fair return (clause 5) no 
less than it means the excess above 6 per 
cent (clause 6). In other words, the 6 
per cent is, for recapture purposes, a 
minimum but not a maximum. If the 
fair return is fixed at 6 per cent or less, 
recapture relates to excess above 6 per 
cent; but if the fair return is fixed above 
6 per cent, the carrier must get its full 
fair return before the recapture provi- 
sions come into play. This branch of the 
discussion is doubtless academic: nothing 
but another world war or other universal 
calamity would be likely to lead the com- 
mission to entertain consideration of a 
fair return exceeding 6 per cent. 
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Keystone Tire Par Value 

It is stated that the directors of Key- 
stone Tire & Rubber contemplate ask- 
ing stockholders to authorize the is- 
suance of 150,000 additional shares, but 
the report was denied in official quar- 
ters. It was, however, admitted that a 
plan was under way contemplating 4 
change in the present stock from $5 par 
value to a no par value basis. Common 
shares have been inclined to weakness 
of late, with no particular evidence 0! 
underlying strength. 
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Pittsburgh Coal’s Statistical Chart 


The Long Range Possibilities for This Company Are 
Attractive Speculatively 


By Carl S. Frame 


HEN the market this week re- 
VW covered after its initial relapse, 

one of the first groups which 
evidenced a disposition to take on prom- 
ising renewal of strength was that in 
which PitrsBurRGH COoAL is one of the 
leaders. This company has not made a 
great deal of money this year—at least 
it has not up to the present. But, if the 
railroads are able to provide the cars, and 
transportation facilities are adequate, the 
trade anticipates that the remainder of the 
year will enable it to make up for the 
losses or lack of favorable business in 
the first half of the year. For that reason, 
PitrsBURGH COAL, even though its present 
market price represents some discounting 
of prospects, may possess rather favor- 
able speculative possibilities. 


Financially Strong 


PitTsBURGH Coat is financially able to 
bear up under adverse conditions. A 
glance at the above chart, which shows 
the accumulations represented by excess 
of current assets over current liabilities, 
and earned surplus provides the reader 
with. sufficient illuminating facts on that 
score. Although the company earned only 
a little more than $4 a share for its stock, 
it was able to report an earned surplus of 
close to $30,000,000. Its working capital— 
Which is the excess of current assets over 
current liabilities, totaled on December 
51, 1921, within a few thousand dollars of 
17 million dollars. Nearly fourteen mil- 
lions of that amount represented cash and 
government securities. The balance rep- 
resented inventories. And prices for coal 
have advanced sufficiently since that time 
to raise the value of the latter entry con- 

‘erably. 


in discussing the outlook for the com- 
pany with an authority I obtained assur- 
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ance that, although there has been com- 
parative lethargy among consumers for a 
time, the apathy soon will give way to a 
rush for coal. 

“When the tide turns, with the coming 
of cooler weather, it will mean an upturn 
of prices,” declared this man. 

The logical inference, therefore, is that 
a precipitate rush for coal, with prices 
rising under the stimulus of demand, will 
be followed by an attempt on the part 
of investors, whose inclinations are partly 
speculative, to discount the possibile re- 
sult on the profit side for the distributors 
of coal, 


A Rush for Coal 


It seems more than likely that the rush 
which is anticipated will materialize. The 
public usually leaves things until the last 
minute. Then, as one man interested in 
the coal outlook has remarked—“the coal 
companies in the labor disputes did not 
have any particular helpful public support 
so they had to yield much to Mr. Lewis 
which they would not have been com- 
pelled to yield otherwise. Because they 
were forced to yield, the public will have 
to pay correspondingly all round because 
of inflated coal costs.” 

Personally, the writer does not believe 
that prices for coal are going to reach 
profiteering heights. But the restoration 
of distribution, with the other factors, are 
more than likely to make for a better 
showing of profits in the next six months 
than was possible during the better part 
of this year, and for the previous cor- 
responding period. 

One of the most encouraging signs of 
the times so far as the bituminous indus- 
try is concerned, was the consistent man- 
ner in which production last month re- 
corded improvement in Pennsylvania, 
Kentucky, Alabama and Colorado. 


But to the present writer’s way of think- 
ing, the real bullish factor in the Pirrs- 
BURGH COAL situation is the possibility 
that, if we have a strong coal market next 
year, the company should be able to re- 
peat its former high business and profit 
record in 1923, 


Can Sell Every Pound 


PitTsBURGH CoAL probably can sell 
every pound of coal that it can mine. Ana, 
even with prices no higher than at pres- 
ent, it can realize a very satisfactory mar- 
gin of profit. I do not anticipate any 
substantial reduction from the preserit 
level for some time to come. PitrsBuRGH 
Coat is one of the biggest producers in 
the country, owning about a score mines. 
It is a fairly low cost producer, and here- 
tofore has been able to save a satisfactory 
margin. This year, the company, although 
it may not be able to report a large profit 
earned after preferred dividends and other 
deductions, should be able to earn its 
common dividend with a margin to spare. 
But, as I have stated, the stock is what 
ts known as a long pull proposition, It 
is for the long pull that the speculative 
possibilities appear to be most promising. 

But there is another -very important 
factor to be considered, and it also is part 
and parcel of the long pull outleck. That 
is the possibility that the company may 
dispose of its Monongahela properties to 
the Steel Corporation. That is a deal that 
it has been reported has been hanging fire 
for some little time. 


Important Sale Possible 


If PitrspurcH Coat should be able in 
the not distant future to dispose of its 
Monongahela River Consolidate-1 Coal & 
Coke properties, it is reasonable to esti- 
mate that it would be able to retire its 
bonds and a considerable portion of its 
preferred stock, 

The company has a consolidated funded 
debt totaling only $15,760,991, and pre- 
ferred stock outstanding of $35,000,000. 
Following is a tabulation of the number 
of times bond interest has been earned 
in the past decade: 


Me aes 
Sy ane LL as 14.08 times 
Pee Se 5.92 times 
ae 12.37 times 
id ccha cia antiniaie 17.06 times 
PN ae ec 10.7 times 
Speier sigan aoe aee 4.5 times 
Lo, ee eee 3.3 times 
jh ee eee, eee 5.4 times 
| en ee 4.2 times 


The company has indicated a policy of 
reducing capitalization in the past. For 
example, in March, 1921, stockholders 
voted to reduce the preferred stock from 
$40,000,000 to $35,000,000, by the retire- 
ment of five millions held in the treasury. 
Equities for the common stock, accord- 
ing to the books of the company, now are 
very high, figuring out at approximately 
$326 a share. 

The following elaboration of informa- 
tion to be gathered from the chart ac- 
companying this article, together with ad- 

(Please turn to Page 410) 
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Notes by 
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AYING all cards on the table, with 

none held in the sleeve, generally 
pays best in the long run. There 
was a time when the heads of railroads 
were supposed to be granite-faced thund- 
erers to whom employees must come 
with hat in hand and with knees tremb- 
ling against each other, 

I know of one great railroad man—an 
operator and business getter par excel- 
lence—who thundered and, figuratively, 
clouded the surrounding atmosphere, when 
his men presumed to seek counsel with 
him on matters affecting their wages or 
conditions of labor. His name stands high 
in the world of achievement, but, although 
he had the respect of the rank and file of 
employees engaged in the operation of his 
road, their regard did not go beyond that. 

There is a big, genial railroad president 
whose office is high up in the La Salle 
Street Station who is the direct opposite 
of the president described above. The 
door of his office always is open. One 
can go there any time of the day and need 
not be bothered about being on one’s 
dignity. 

I mean the head of the Rock Island, 
who is best known as “Jim” GorMAN. 
He is big in soul, as he is in stature. He 
knows men, because he never forgets that 
he once had to look to someone higher up. 


oT 





* * * 


REMEMBER the day GorMAN was 

made President of the Rock Island. I 
happened to be in a party that had been 
on a little trip out to Rock Island, Illinois. 
When our train pulled into the shed at the 
La Salle Street Station in Chicago, there 
was a rumbling noise that suggested men 
cheering. The party alighted from the 
private car and made its way to the exit. 
There were a number of directors pres- 
ent, and other officials. 

As the party came opposite the cab of 
the engine that had hauled the train, a 
big, gray-haired man in overalls climbed 
down, wiping his hands on a bunch of 
waste. 


“Jim, mighty proud to be one of the 
first to congratulate you,” he said, as he 
pumped GorMAN’s arm with a real man- 
to-man grip. ° 

That was GorMAN’s first intimation that 
he had been made president of the old 
Rock Island and was to be entrusted with 
piloting the ship once the courts were 
willing to take their hands off and declare 
the reorganization plan operative. 

Immediately there followed such a cheer 
as would have gladdened the heart of that 
greatest of cheer raisers, the late Cot. 
Roostve_t, Directors, officials, employees, 
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and even the innocent bystanders joined 
in it. And Jim GorMAN, modest every 
inch, smiled his thanks, blushed, and did 
a marathon for the offices of the com- 
pany to escape the tribute. 


* * * 


RANKNESS always has been Gor- 

MAN’S one best asset. Not the kind 

of frankness that carries a sting, either. 

He always has laid his cards on the table, 

and, for all his geniality, he can be as 
firm as the everlasting rocks. 

GorMAN has made perfectly clear his 
position, and the position of his company, 
regarding the shopmen strikers. He has 
stated just what his company will and 
will not do. He does not beat about the 
bush, and refuses to truckle, or dicker. 

I am told that Rock Island’s men all 
are for him. They like fair play, just as 
any real men do. And they know that 
they are getting it from Jim GorMAN. 

The Rock Island’s president does not 
care for indirection. He refuses to “ne- 


gotiate” with the shopmen’s unions, He 
insists on a man-to-man deal. In other 
words, the men themselves can get their 
jobs, and ascertain the terms, by going 
after them themselves and not through 
some other persons not intimately con- 


nected with the road. 


* * * 


Forming Association 


Rock Island is forming a shopmen’s 
association, with which it will deal here- 
after, and President Gorman declares that 
no further negotiations will be carried 
on with officers of the shop craft unions 
now on strike. While expressly stating 
that seniority rights will not be restored, 
he invites the: old employees, now on 
strike, to return to their jobs with pass 
and pension privileges restored. 


Part of the Monon forces have re- 
turned, and the remainder of the 1,100 
men will probably all be taken back within 
ten days. 


Island Creek’s Good Record 


Production and profits for Island Creek Coal in the first half of the cur- 
rent year were above general expectations and very encouraging to stock- 


holders. 


The company produced nearly five hundred thousand 


tons more 


than in the same period of last year, and earned the equivalent of $15 a share 
for the common in the first six months, which was $4 a share more than the 


$11 a share paid. 


Current earnings are running high. 


If the company is 


able to obtain cars as needed, and in sufficient number, it should be able to 
make a very satisfactory showing of earnings for many months. 


HE largest single mine in the 
i country is the distinction enjoyed 
by Istanp CREEK CoAL. Its possi- 
bilities, in view of the prospect of a good 
trade year in 1923, and in view of the com- 
pany’s ability to operate efficiently and to 
expand production, are interesting. It 
will be impossible to go’ into details fully 
in the space alloted for this tabloid 
analysis, but a more comprehensive dis- 
cussion will be published at an early date. 
In May of this year, the company opened 
up additional mining plants, thereby add- 
ing to productive capacity. The July 
production dropped somewhat, because of 
the difficulty at the time of obtaining cars 
for shipment. But currently the situation 
has improved. 


Earnings Outlook 


Were transportation facilities obtainable 
as needed, the company could now sell its 
coal above the average obtained during 
the greater part of the year, although not 
above the price fixed as fair. Judging by 
the outlook, there is every prospect of 
highly satisfactory earnings for several 
months to come. Next year should, as in 
the case of Pittsburgh Coal, be a particu- 
larly good year. 

IsLAND CREEK has net quick assets of 
$5,700,000. It is in a position to distribute 
the major portion of the earnings among 
stockholders. A profit of fifty cents a 
ton on the annual rate of production that 


as now established would enable the com- 
pany to earn well above dividend require- 
ments. 


. 


The current dividend rate is $8 a share. 
The high price for the common this year 
has been 11654, and the low price, 81 and 
a fraction. 





* © 


Shattuck-Arizona Active 


Unusual activity has been displayed re- 
cently by Shattuck-Arizona as a result 
of the improvement in the lead and zinc 
mines and the renewal of. interest on 
the part of the public in the stocks of 
companies benefiting by the situation. 
The company hopes to be able to re- 
sume operations shortly as the lead 
market appears to have reached the 
point where it will be profitable to pro- 
duce. Shattuck has been closed down 
for more than a year. 


L> 
Vv 


Consolidated Cigar a Feature 


Accumulation of Consolidated Cigar 
was a feature around mid-week, and 
carried the price to a new high. It is 
stated that earnings currently are at the 
rate of $8 a share. It is believed that 
there is a strong pool operating in the 
stock. It is easily understood why in- 
siders should wish to see the stock madc 
attractive at the present time, in view 
of the offering of new stock to holders 
at $25 a share. 
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General Outlook Is Favorable 


Broadly speaking, a survey of conditions and factors affecting the trend of 
security prices discloses a preponderance of favorable signs; nothing in the situation 
points to the approach of a period of money strain, which ts a favorable sign as to 
the trend of productive, or income bearing securities whose earning power is clearly 
defined; Do not allow newspaper headlines as to European war scares to change 
optimism to apprehension; Equipment stocks are in good position; Lead and copper 
shares are improving slowly; Outlook for the Railroads is about the most encourag- 
ing, with public utilities a close second. A regular business and industrial boom 
may not be an immediate prospect, but the volume of railroad traffic promises to 
establish a record. Crops are favorable and the West is strong. 


ness this fall, and the general out- 

look for business and industry is 
favorable. Reasons for optimism out- 
weigh reasons for doubt. All factors sug- 
gest that investors can look forward with 
confidence to firmer and higher prices for 
stocks and bonds. 


(her is no danger of money tight- 


There may occur reactionary moments, 
but they will be temporary swings. The 
actual trend is upward, and it may con- 
tinue so for the next twelve months. 


Selection of the right securities is im- 
portant, and the next essential is patience. 
Good dividend-paying stocks, sound, low- 
priced bonds, and some non-dividend pay- 
ing stocks, particularly those of railroads, 
should be purchased. Reactions in the 
markets should be looked upon as oppor- 
tunities to accumulate additional holdings. 

The most powerful influence upon the 
trend of prices now is the prospect for 
continued ease in money. Until that con- 
dition changes, higher prices can be used 
as the ultimate objective. 

Tuomas GrBson, one of the most cauti- 
ous and farseeing market observers, says 
in his Forecast for September, which is 
just off the presses: 

“I think it quite safe to assume that we 

m double the present volume of business 
without getting into a period of serious 


That is about the most favorable au- 
thoritative comment that has been made 
public in the financial district this month. 
We have a considerable distance to go 
before the present volume of business can 
doubled. The railroad and the coal 
es, although they did not have dam- 

g results so far as securities are con- 

cerned, delayed the rapid growth of busi- 

volume. They postponed the date 

for the arrival of money strain that will 

mark the cessation of the strong upward 
| of security prices. 


* * * 
()NE can encounter as many varying 
opinions regarding the outlook as 
fre are persons to be found who are 
ng to express an opinion. And one 
find as much loose expression. 
find the following statement in the 
'y of a financial review which reached 
desk this week: 


ctr: 


aot 


al 


‘here is no probability of any fur- 
increase of a substantial nature in 


September-23, 1922 


By E. MARSHALL YOUNG 


the earning power of the railroads above 
the results indicated for 1922.” 


That sort of statement, going to inves- 
tors far and wide, who usually depend 
upon “opinions” for the guide to pur- 
chase or sale of securities, is dangerous, 
because it is loose, and ill-considered. 


It suggests that the possibility of greatly 
improved earnings has passed. It inti- 
mates that there is nothing left to specu- 
late about. 

The coal strike is a closed incident. So 
is the railroad strike, to all intents. There 
is every indication that expectations re- 
garding the year’s crops are to be real- 
ized, and that the movement of freight 
back to the farming districts this fall and 
winter will be larger than even the sea- 
sonal requirements in the past would in- 
dicate. 

Orders are being sent in to the equip- 
ment companies and the railroads are 
bending every effort in expectation of 
record breaking traffic this fall. 


The railroads this year should be able 
to earn better than 534 per cent on the 
value of property investment. And next 
year should be another good year. 


So the outlook for railroad stocks can- 
not be considered as anything but favor- 
able. Some roads will do better than 
others. It is here that the investor will 
have to exercise judgment. It will be 
well to follow closely the recommenda- 
tions appearing every week in THE FINAN- 
CIAL WorLp, . 


I repeat—any reactions that may occur 
in the dividend-paying rails and in some 
of the non-dividend preferred and com- 
mon stocks that are showing satisfactory 
indicated earning power, should be rea- 
sons for accumulation to hold. 

* * * 





TEEL is recovering from the effects 

of the restraint placed upon its opera- 
tions by the railroad and coal strikes. The 
industry at the running at 
about sixty-five per cent of capacity. But 
all producing cénters report increases in 
output, 


moment is 


According to Jron Age, the authority of 
the steel and iron industry, it is antici- 
pated that a large tonnage of steel rails 
will be booked in the next six weeks for 
next year. 

New orders for locomotives are being 
reported daily, which, together with the 


necessity on the part of the railroads to 
speed up on repairs and in obtaining addi- 
tional equipment, places the stocks of the 
equipment companies in a favorable stra- 
tegic position. The condition of the in- 
dustry is good, and prospects encouraging. 

The one factor which may serve to re- 
tard somewhat the business of the steel 
mills is the prospective shortage of cars. 


Advances in steel prices, in a great 
many instances, have been regarded by 
the commodity inflation theorists as prima 
facie evidence in support of their con- 
tention that the country is right in the 
midst of actual inflation. 


There is room for some difference of 
opinion on that point, however. There is 
a weight of opinion that the advances in 
prices recently, with the possible excep- 
tion of those instituted by the STEEL Cor- 
PORATION and one large independent, are 
nothing but premiums set for prompt de- 
livery. 

There is a shortage of labor in the in- 
dustry, which may have a tendency to 
stiffen prices at higher levels. At pres- 
ent, however, there is some disposition on 
the part of consumers to trust the explana- 
tion that ruling prices in many instances 
are premiums which will be dropped be- 
fore their need becomes acute. 

* * * 


URPLUS stocks of zinc now are well 
below normal; in fact are lower than 
they have been in a number of years. 
Shipments are showing sharp increases, 
and the producers declare that, with labor 
conditions unsatisfactory, it will be diffi- 
cult to expand production substantially. 
The outlook for prices, therefore, is prom- 
ising, and zinc shares should be consider- 
ed as occupying an improved position. 
The lead market, and the condition of 
the industry in general, make the posi- 
tion of stocks like NaTionAL Leap favor- 
able. 
The as to copper is not as 
strong as it might be, but there is a chance 
that 


situation 


the closing quarter of this year may 

sufficient justify 
confidence in the outlook for some of the 
copper company stocks. Of course there 
is no profit in 14-cent copper for most of 
the companies, and even twenty-cent cop- 
per does not help a number of them, whose 
costs of production are high. 

3ut the low cost producers are entering 
(Please turn to Page 414) 


show improvement to 


403 
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By THE OBSERVER 


PRESIDENT HARDING has given to 

The the American people, whose servant 

President’s he considers himself to be, unmis- 

Veto takable evidence of his moral sense 

and mental stature. In writing his 

veto across the face of the soldiers’ bonus bill, he 

proved himself worthy of the high responsibility that 
has been entrusted to him. 


PRESIDENT HARDING cannot be charged with a lack 
of appreciation for the service performed overseas by 
our army. But there are times when sentiment must 
yield. 

The vetoed bill, described in homely language, was 
an impertinent piece of political trickery that proposed 
to “pass the buck” to the PRESIDENT, or to the execu- 
tive branch of the national government. The manly 
refusal of the Chief Executive to be tricked should 
gain the respect and admiration of all true Americans. 


PRESIDENT HarpDING, in our judgment, will not suffer 
because of his boldness. He had no alternative. His 
personal convictions were known to Congress. Surely 
his party did not anticipate that he would lack the 
courage of those convictions! 

“Nations can only survive where taxation is re- 
strained from the limits of oppression, where the public 
treasury is locked against classs legislation, but ever 
open to public necessity.” 


Those words were incorporated in the closing para- 
graph of the veto message. They are the words of a 
man who places his official responsibility to the whole 
people above party politics, or cheap political advant- 


age. 


A novel plan has been originated by 

Saving a group of American financiers to 

the save our unfortunate investors in 

Mark German marks. They have organ- 

ized a company with a nominal cap- 

ital in our good dollars, and a common capital of 

600,000,000 marks. It is proposed to sell the mark 
capital on the basis of 10,000 marks per share. 


The scheme is a simple one. The proceeds from the 
sale of this common stock, which is to be in the form 
of marks, which have cost the purchasers anywhere 
from nine cents to one-quarter of a cent, in turn is 
to be re-invested in real estate in Germany, on the 
theory that it is tangible property and possesses possi- 
bilities for increasing in value. 

Whether the scheme succeeds or not, it is quite 
certain to appeal to those who unfortunately have 
bought German marks. It will appeal to them for the 
reason they could not lose more than already has been 
lost. 


However, the success of the plan is not assured. It 


is hardly likely that German property owners are going 
to sell their holdings without including in their value 
the depreciation in their currency. For that reason 
the same inflation is likely to prevail in the exchange 
of the mark for property, that has been responsible for 
the drop to almost nil of the currency. 


As for our owners of the mark, they may discover 
in this exchange that they would be assuming, indi- 
rectly, a form of assessment, for they would assume 
the role of taxpayers as owners of real estate from 
which, as possessors of the mark, they are now free, 
as they are of all other forms of assessment to meet 
the financial necessities of Germany. 


If the real estate acquired under this unique scheme 
increases in value faster than the taxes and assess- 
ments absorb it, the suggested exchange would prove 
of advantage. But, if that does not occur, then the 
American owner of the mark would find himself no 
better off than he is now and possibly not as well off. 


THE FINANCIAL Wor Lp is the re- 
No cipient of many complimentary let- 
Mystery ters expressing the appreciation of 
About It the writers for having had their 
attention directed to where profit- 

able investments were to be had. 


While we always are grateful for the good esteem 
of our subscribers, which, after all, is the greatest 
reward that can come to the editors of a publication, 
still we are somewhat perturbed over the inclination 
of some of our subscribers to credit our advice to some 
occult power of digging out the securities from which 
they profited so largely within the past year. 

Our desires is to disclaim such mysterious power. 
If we have proved so helpful to our subscribers it is 
entirely due to analyzing values and bringing them to 
the attention of our subscribers. In that there is no 
mystery. Rather there is an ability that is giyen to 
every searcher after facts. 

When constructive influences are at’ work the in- 
evitable tendency is to make values assert themselves. 
Why should they not since the elementary principle 
of the successful employment of capital is to find 
things which can make it reproduce itself, whether in 
the form-of income or through the enhancement in 
market value. 

By keeping this simple principle in mind THe FInan- 
cIiAL Wortp has been able to detect many months be- 
fore the real rise in bond values occurred this prob- 
ability. Then it was an easy matter to select such 


bonds as offered the most attractive opportunities for 
appreciation. This was also true in regard to railroad 
_ securities, though when THE FINANCIAL Wor tp first 
began to advocate them and for months they refused 
to advance, as they were then passing through the stage 














' 
of accumulation in certain circles, its forward position 
was considered premature. Yet, in the end, values 
asserted themselves and justified our views. 

\fter all the only mystery about our position is 
conservatism, which can be made as profitable as 
blindly following tips. That is the secret and we 
want our readers to know it. 


It is said that the tariff is made so 


Problem vigorous to protect American labor 
of the from cheap European wages. An- 
Tariff other claim is that the duties levied 


will raise for the government more 
than $500,000,000 in taxes and, to that extent, relieve 
taxpayers from excessive burdens that are now entailed 
in our excess profit taxes. 


In either case the purpose is a laudable one for our 
legislatures to pursue. But have they attained their 
object? That remains to be seen, when the tariff bill 
begins to function. There is a considerable division of 
opinion on the question. 

But a more interesting problem arising from the 
present tariff measure, which seems not to have been 
touched upon, is what effect it will have on the debt 
owed us by Europe, the payment of which we insist 
upon. 

lf the European countries now under obligations to 
us could discharge them with cash or securities, it 


would be a different case. But everyone knows they. 


are in no position to do so. Then how are they to 
pay? There is only one way and that is by selling to 
us the products of their surplus labor. 

but if we raise a barrier preventing this natural and 
economic process of debt reduction, we will simply 
have to wait a long while before the obligations are 
wiped out. 

However, if the welfare of American labor is better 
served by the tariff, it might be better to forget what 
the Allies owe us, which is important, if true. 


Unnecessary attention is paid by 


Labor certain newspapers to the loan of 
and the $100,000 made by the HarrIMAN 
Banks NATIONAL BANK to the UNITED 


Mine Workers Union. All this 
publicity seems tinctured with the spirit of accusation. 


one hand it seems to hint that union labor is carry- 


ng on a secret alliance with capital, and, in another 
respect it seems intended to arouse the public’s sus- 
con that the recent coal strike was engineered by 
Wall Street as a strategic move to justify higher prices 
tor coal. 


‘here is not the slightest ground for either of these 
conjectures. As JosepH HARRIMAN, president of the 


‘IARRIMAN NATIONAL BANK, explained, this loan sim- 
vas incidental to the business of the institution. 


“° \t must be construed, in the absence of substantive 
fvidence of the existence of a plot between labor and 
Capital to exploit the public. 

‘Sa depositor of the bank, the Unirep MINE 
I 


KERS UNION was entitled to such accommodations 


as a borrower as its resources and credit justified. 
Had the bank refused its request for a reasonable 
loan, labor then would have sound grounds to charge 
discrimination on the part of the banks, and one of 
its principal claims that capital’s hand is raised against 
it would be justified. 

But the evidence in this loan removes that allegation 
completely. 

In making this loan the HARRIMAN NATIONAL BANK 
was fully protected, for the dues of the members of 
the UNION were ample enough to secure it. 


This being the case, the loan in itself falls into the 
category of the usual good bank loan and, to infer it 
was anything else is wasting printing ink which could 
be used for more worthy and constructive discussion 
and comment. 


When one views the Woolworth 

Chain Building piercing the sky like a 

Store miniature mountain, unconsciously 

Idea he cannot help but think what won- 

derful possibilities are concealed in 

the small things of life. That massive pile, represent- 

ing an investment of more than $6,000,000, was built 

on the slender margin of profits there is in the sale of 

merchandise for five and not more than ten cents an 
article. 

The kernel of this phenomenal success, however, is 
not the character of the business, but the idea. Nor 
is the idea in itself wholly responsible for the tallest 
and, from an architectural point of view, the most 
imposing structure in the world. It had to have in 
back of it the cause so well put in a catch phrase 
employed to advertise a national food product, “There’s 
a reason.” 

In the case of the chain store method of merchan- 
dising the reason is two-fold. First, there is the volume 
of business. If that can be developed in large enough 
proportions, as Cor. SELLERS would say, “there is 
millions in it.” There have been for such pioneers in 
the chain store business as WooLworTH, KRESGE 
Kress and McCrory. 

3ut what helped them principally to attain their 
success are the revolutionary changes modern science 
has produced for civilization during the last fifty years, 
of which the two most important are the motor car and 
the telephone, both of which have made the country 
a suburb of city life. 

In the days before the motor and the telephone 
the farmer had to wait until the end of the week 
before he could spare the time to drive to town to 
purchase his week’s supplies. That was in the days 
of the cumbersome horse-drawn vehicle, which could 
only cover the distance separating the town from the 
farm in hours, where the automobile could make it in 
a great deal less time. With the telephone available, 
orders can be ’phoned in, and later the buyer can come 
to town and cart the purchases home. 

For this reason, more than any other, the chain 
store idea has flourished and is expanding into other 
fields of merchandising. 
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August 29, 1922. 
The Editor, 
THE FINANCIAL Wor Lp, 
53 Park Place, New York. 

In the light of subsequent events I think 
you will be interested in reading the en- 
closed correspondence regarding the For- 
eign Trade Finance Corporation. 

Sincerely yours, 


GUY M. WALKER. 


Letter No. 1 
December 9, 1920. 
My dear Mr. Defrees: 

Your letter of December 7th from Chi- 
cago received. 

With the closing down of mills and the 
increase of unemployed labor our people 
ought to realize the truth of what I wrote 
about our export trade being the salvation 
of our industrial prosperity. 

I have noticed the report in the paper 
of the organizing of this $100,000,000 
Financing Corporation, and I can tell you 
right now that the company is not going 
to do the American export business any 
good. In order to be of use its manage- 
ment and operation must be in the hands 
of exporters, who not only know facts 
of the export business but how to handle 
and to clear export business. When you 
start out with an investment banker, or 
a bond broker, active in the management 
of such a proposition, you can gamble 
to start with that it will be like a hun- 
dred other companies that have been or- 
ganized to help business that never do a 
thing after organizing. We have a score 
of them here in New York with fine offi- 
cers and big names and lots of capital, 
who have never done a dollar’s worth of 
business and I don’t think they ever will. 
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Our people have simply gone crazy, 
n 7st on the idea that you can cure a 
situation by passing a law or that you can 
get something done by organizing a com- 
pany to do it. They pass the law and or- 
ganize the company, and then say to them- 
selves, “there, that is taken care of!” 
and let it go at that. 

And there is one more thing in connec- 
tion with this and all these other at- 
tempts, and that is this, you will get no- 
where until you quit filling up the direc- 
torates of these companies organized to 
do something with a bunch of names for 
public effect. The men to whom the 
names belong are either busy or indif- 
ferent, and do not care whether the com- 
pany ever does anything or not. What 
you want to do is to hunt among the 
people in the business for some live wire; 
some young chap between thirty and 
forty years old, who has an ambition to 
do something in that line; pick him out 
and give him a chance, and then you will 
get something done. 

By the way, I wrote you another letter 
referring to a proposition of a Chinese- 
American Trust Company. Did you get 
it, and what do you think of the proposi- 
tion? 

Sincerely yours, 
GUY M. WALKER, 
61 Broadway, 
New York City. 
Hon. Joseph H. Defrees, 
President, Chamber of Commerce, 
Mills Building, Washington, D. C. 


* * * 


Letter No. 2 


There is some disappointment because 
the subscription to the capital stock of 
the Foreign Trade Financing Corporation 
has practically ceased with only about a 
fifth of the one hundred million dollars 
of ‘capital authorized subscribed. There 
are some who feel that this indicates an 
indifference on the part of American 
manufacturers on the subject of foreign 
trade, but when one looks over the list of 
directors and sees that almost all of them 
are bankers now engaged in financing the 
needs of their customers, whether in for- 
eign or domestic trade, it seems reason- 
able ‘that the public had concluded that 
the Foreign Trade Financing Corpora: 
tion represented an effort on the part of 
the bankers to place a responsibility for 
financing the American trade upon some- 
one else other than their own banks. 

Now the new Foreign Trade Financing 
Corporation is plainly to be managed by 
a directorate composed of men who en- 
gaged in their capacity of bankers are 
supposed to be familiar with the condi- 
tions of foreign trade and the credit 
necessary for financing foreign trade, 
and one may well question as to what 
probability there would be of a banker 


who, in his capacity of president or vice- 
president of a national bank or trust com- 
pany, did not have the courage to make 
a loan on foreign business, suddenly de- 
veloping judgment and courage enough to 
make a loan on such business if he were 
acting as a director of another bank or 
financing corporation instead of the one 
of his original affiliation. If our Ameri- 
can bankers in the management of their 
own banks have neither the judgment nor 
courage to loan to their own customers 
to finance their foreign business, what 
likelihood is there that they will develop 
this courage or judgment or knowledge 
as directors of the Foreign Trade Financ- 
ing Corporation, and if the Foreign Trade 
Financing Corporation is to be run by 
the same men who in their capacity of 
private bankers have refused to do busi- 
ness, what likelihood is there that the 
Foreign Trade Financing Corporation will 
do any business, and if it does no busi- 
ness what use is there in subscribing to 


‘ its capital stock? 


What is needed is not the organization 
of new corporations, but the develop- 
ment of some knowledge of foreign trade 
and the exercise of reasonable judgment 


‘in connection therewith by the individuals 


now running our American banks. 
GUY M. WALKER, 
61 Broadway, 
New York City. 
New York City, 
April 20, 1921. 
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National Lead Holds Well 

The price of National Lead continues 
to hold well, although it does not seem 
that there is full appreciation of its pos- 
sibilities. An interesting development 
occurred this week in connection with 
this company. It was told in an an- 
nouncement to the effect that it had 
clused a deal involving a substantial in- 
terest in the largest producer of tin in 
the world. This purchase was aided in 
part by decline of the Chilean pesos. 
National Lead controls the tin producer 
in conjunction with Simon Patino, a tin 
mine owner in Bolivia. National Lead 
in conjunction with English interests 
among the largest tin smelters in the 
world, located in England. The 
deal enables National Lead to obtain 
long-term contracts for about 75 per 
cent of the tin ores i 
South America. 


new 
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0 
Hudson Motor in Deman4 

Heavy demand for closed cars | 
resulted in greatly increased sales for 
Hudson Motors in the 
three months. August 
totaled 7,100 cars, which represented a 
new production high record. Consoli- 
dated earnings for June were $1,264,000, 
and July and August are said to have 
bettered that figure. The 
hopes to be able to close its fiscal yeat 
with a net between $6 and $7 a share. 
The stock has been quite steady around 
21. 
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Suggestions for 
_ MUNICIPAL BOND BUYERS | 


rYNHE month of September bids fair 
3 to establish a record in the amount 
of municipal issues that have been 
ffered and to set a precedent in the line 
of demand that is taxing every available 
channel that can be brought into play in 
filling it. Scheduled offerings for each 
of the weeks of this month have been 
well in excess of the sixty million mark. 
This compared with the offerings in the 
similar weeks of August, which were 
ibled, gives a fair idea of the great 
mount of financing that is being under- 
taken by our cities and states. 


The opportune moment has arrived for 
the launching of new financing, in that 
the insatiable demand enables the dealer 
to unload with quick distribution and at 
the new high price levels. It is needless 
to say that this condition has been taken 
alee of, for the many issues that 
have been held up awaiting this turn are 
making up the bulk of this record-break- 
ing era, 


Bidding Active 

Active bidding has featured the pres- 
entation of all issues of the first grade, 
as was evidenced early in the week when 
the State of Illinois offered a $6,000,000 
lot of highway bonds at 4 per cent. The 
iuction brought a total of fourteen bids, 
ll within a fraction of each other. An 
example of the manner in which bids for 
first-class municipal issues have advanced 
ince last October is presented by the bids 
n this block of Illinois State Highway 4 
per cent. bonds which were secured by 
New York bankers on their bid of 99.69 
plus. This compares with a successful 
bid of 98.875 for the same bond in April 
ind of 94.02 for the first block sold last 
October. The bid prices on first-class 
municipal issues have without exception 
llowed the trend of money, and these 
ligures just about represent the improve- 
ent in the money market since the 
tter part of last year. Another issue 
ot $3,000,000 State of Michigan highway 
improvement bonds at 4 and 414 per cent 
were offered to yield at about 3.95 per 

cent and were well taken. 
Many municipalities have made an 
effort time and again to raise the needed 
s in their own localities either by 
solicitation, mail or advertising, 
to find that the costs are greater in 
end than by going to the money mar- 
ket for their needs. The example set 
‘y many of our public utility companies 
ghout the country is one that would 
nd copying. The confidence and “good 
“ they have built up among their cus- 
rs has enabled them to fill their every 
need at home and by so doing add to the 
| will” they now enjoy. It should 
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not be necessary for municipalities to go 
beyond their limits to seek financial back- 
ing to make necessary improvements. 
Why not build up the good will of the 
people to believe in, and invest in, the 
improvement of their own locality? A 
little more attention to the type of adver- 
tising used would without doubt bring 
results that would overshadow those now 
being realized. The employment of a 
little more business policy and less of the 
politics in issuing financing would tend 
toward better results. 

The anticipated veto of the soldier ad- 
justed compensation bill came from the 
President as scheduled late on Tuesday. 
What little doubt remained in the mind 
of the public has been dispelled, and con- 
fidence now is uppermost for the upper 
house upheld the veto of the President by 
a margin of four votes after the house 
had overridden it by a large majority. 
Liberty issues firmed up with the news 
but not so much as some had expected. 
The decision had been discounted in ad- 
vance and those that had let go their hold- 
ings found themselves-in the difficult posi- 
tion of trying to buy back without result- 
ant losses. 

ae 


Int. Combustion Earnings 

Report to the effect that the com- 
pany’s earnings are running in excess of 
levels for preceding months of the year, 
and that an important announcement 
affecting the future of the company 
will be made shortly are the factors 
which resulted in sudden activity of In- 
ternational Combustion Engineers 
around mid-week, which carried the 
shares to a new: high record price for 
the year. The company has been gain- 
ing steadily in strength and in those 
features which merit attention of in- 
vestors. 





————0—————_—_ 


Assoc. Dry Goods Improves 

Marked strength developed this week 
in Associated Dry Goods, doubtlessly 
influenced by the reports of largely in- 
creased sales of New York department 
stores, as well as largely improved busi- 
ness of all of the merchandising com- 
panies. Last year the company earned 
$10.26 a share on its stock. 


OO 


Cluett-Peabody Profits 

No particular significance is to be at- 
tached to the recent marked strength of 
Cluett-Peabody, which was able to ad- 
vance nearly 3 points at mid-week with 
only 500 shares traded. However, the 
profits of the company are running 
large, and the floating supply of the 
stock is small. 

















Kings County 
Elevated R. R. Co. 


1st Mtge. 4s, 1949 


Net Earnings for the fiscal 
‘year ended June 30, 1922, 
amounted to over 23 times in- 
terest requirements on these 
Bonds. 


They are a well seasoned 
issue, protected by very large 
equities, and a thoroughly con- 
servative investment in every 
respect. 


Circular on request 


W™ Carnesic Ewen 


Investment Securities 


2 WALL ST. — NEW YORK 
Telephone Rector 3273-4 


























‘Dependable 
Investment’’ 


An authoritative discussion 
in brief, easily read form, of 
the considerations to be ob- 
served in selecting securities. 


Advice to investors whose 
knowledge of finance is 
limited by their own experi- 
ences is embodied in this 16- 
page booklet. 


A copy sent free 
on request 


C. M. KEYS 


60 Broadway New York 
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American Light & Traction Co. 
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MacQuoid & Coady 
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Telephone: Broad 7654 
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Sinclair 
Pipe Line Company 


Twenty Year Sinking Fund 5% Gold Bonds 
Due 1942 


Based on the price at which the Standard Oil Company of 
Indiana will purchase a one-half interest in this Company, 
the capital stock represents an equity of more than 
$32,000,000 over and above these Bonds. 


Price to yield over 5.40% 


Circular on request 


The National City Company 


Offices in Over Fifty Cities 


Main Office: National City Bank Building 
Uptown Office: 42nd Street and Madison Avenue 

















To Holders of 


U. S. of 


Brazil 
Bonds 


We have a limited number of copies 
of the most recent analysis of 
Brazil’s Financial Position prepared 
by Albert W. Kimber, editor of 
Kimber’s Record of Government 
Debts and Securities. 

This report should prove 

of unusual interest to 

holders of Brazil securi- 

ties. Copies free. 


Ask for B-44 
F. A. Brewer & Co. 


(Members Chicago Stock Exchange) 
Suite 612, 208 So. La Salle St. 
Chicago 


























Sees Tariff Obstacle 

The Temps, criticizing the American 
tariff bill, declares the consequences of 
its enactment will be far from favorable 
in some respects even for the United 
States. 

Aside from this, it points out, “they 
talk much in America about the eco- 
nomic reconstruction of the world and 
of necessary international 
accuse the repara- 
this reconstruction 
They make a mistake. 
Real obstacles are protectionist meas- 
ures of the kind the new tariff bill con- 
tains and not the legitimate demands of 
France.” 


recovery in 
They 
clogging 
and recovery. 


exchanges. 
tions of 


As for the effect upon France, it is 
realized that France imported goods 
worth 3,500,000,000 francs from _ the 
United States last year, adding, “now 
it is evident that to continue buying on 
this scale, must be able to sell 
French goods to America or we will 
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we 





encounter difficulties in paying for our 
importations. 


“On the other hand, our exportations 
destined for the United States have ex- 
ceeded in the past year 2,000,000,000 
francs, while in 1913 these were only 
about 422,000,000. One inquires anxious- 
ly if this increase—too big to be wholly 
due to depreciation of the franc—can 
be maintained under accentuation of the 
American protectionist measures pro- 
posed.” 


<> 
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Stan. Oil Subsidiary Active 


“The recently organized Société 
Tchéco-Slovaque et Francaise pour 
exploitation du pétrole (Czecho-Slovak 
and French Petroleum Company) will 
have a capitalization of Ke 100,000,000. 
Of this amount Ke 48,000,000 have been 
subscribed by the Standard Franco- 
Ameéricaine and Ke 22,000,000 by the 
Czecho-Slovak Government. The re- 
remaining Kc 30,000,000 consist of shares 
which have also been turned over to the 
Government. Drillings have been 
started in the district of Egbell. The 
Government is to receive 6 per cent of 
the amount realized from the sale of the 
petroleum produced up to 100,000 tons, 
and 10 per cent of production above that 
figure.” 


0). 
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Burden Still Unrelieved 

J. S. Bach & Co., in its weekly finan- 
cial letter, says: 

“The conflict with difficulties in the 
labor situation has occupied the. public 
mind now for many months. It has 
borne so heavily that it has made the 
country unmindful of its other handi- 
caps. Josh Billings used to say that 
tight boots were a luxury because they 
made a man forget all his other miseries. 
The burden of an unjust and unwise 
system of taxation still exerts its silent, 
but destructive, influence upon industry. 
The nation is burdened almost to the 


breaking point. Vast sums yearly are 
going into tax-exempt securities and de. 
priving the country of just so much 
creative force and shutting out power 
for constructive development. 

“In his veto of the Bonus bill, Pres}. 
dent Harding refers to his former sug- 
gestion of a general sales tax as the only 
feasible plan for raising funds. 

“It is the only feasible method of re- 
lieving the great burden already resting 
upon the American people. It. stil] 
stands as the untried remedy, and the 
vast majority of business men still be- 
lieve that it should be adopted. Mean- 
time, those countries which have it in 
operation are reaping its benefits and 
steadily perfecting its administration.” 


fal 


Western Union Strength 

Current strength of Western Union is 
a reflection of the greatly improved 
statistical position of the company, and 
the stock appears to be in a favorable 
position in view of earnings prospects 
and the strong financial condition of the 
company. 





——9————— 


Tobacco Products Active 

Recent market activity of Tobacco 
Products is a reflection of the attractive 
earnings showing for November. The 
total is expected to be double that of the 
same month of last year. In the first 
eight months of this year business vol- 
ume increased 50 per cent and net 25 
per cent. 
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Piece Work Again 

That the growth of the “company 
union” idea will result in the return of 
piece work with a consequent increase 
in railroad shop labor efficiency and a 
possible reduction in shop personnel is 
the assertion of both bankers and rail- 
road executives. They declare that 
because of these and other beneficial re- 
sults the fight against the shopmen’s union 
has been well worth while. 

The shopcrafts as a national institu- 
tion has been broken up, according to 
all the carriers which have steadfastly re- 
fused to become parties to any sort of 
agreement originating either from Chi- 
cago or Baltimore. The company unions 
which already are in effect on a number 
of important systems, afford shop work- 
ers the opportunity for direct dealing 
with their employers and the further ad- 
vantage of greater earning capacity 
through efficient, diligent work. 4 

Increase in the efficiency and speed of 
repairs are estimated to be around 
or 40 per cent when shops. are run 
a piece work basis. Piece work fell 
the way with the advent of Federal con- 
trol and since the return to private man- 
agement strenuous efforts have been made 
to bring back the old order. It is the 
aim of every official whose men have ap- 
proved the company uniom idea to weave 
into the working agreement provision for 
piece work, and success of this plan is 
believed certain. 
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The F oreign Situation Reviewed 
By EDSON READE 


Foreign Department Editor, The Financial World 
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Your 


Callable Bonds 


If you hold callable bonds selling 
around their redemption prices, we 
= suggest that. you write for our cir- 
(NTA ATA —, = penis tell hes “ 
N i cise has occurred to justify obtaining investments which afford an vantageously substituted for bonds 
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, : which are likely to be called i 
a change in the previously ex- unusual yield for a long period of time. near future. J ae 
pressed opinion of this depart- If I held the Swiss 8s, due 1940, and 

ment that commitments in foreign securi- callable at 107 after 1926, I would sell 


ties must be tempered with caution until them and exchange for the French 7%4s Spencer Trask & Co. 


the situation in Europe has.cleared suf- of 1941, The former are selling on a 25 Broad Street, New York 


Write for Circular No. 1613 











ficiently to permit of a definite pronounc-  pasis to yield something like 5.58 per cent Albany Boston Chicago 
ment upon the probable future. to the possible date of redemption or Members New ork and Chicago Stock 
vee 5 . . y -_ —~ xchanges 
The intervention of the Near East out- about 6.67 per cent currently. The French 








break served temporarily early this week 714s are obtainable to yield around 7.89. 
to unsettle the foreign exchanges, but the The latter bonds are non-callable. 
markets and traders appear to have put Were I a holder of the 1945 8 per cent 


+ * - 
aside the notion that anything in the shape ponds of the City of Berne, I would dis- Cities Service 
of a calamity is likely to occur. 
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pose of them, as they yield only 4.97 per 

European politics continue mixed. In cent at the prevailing price, to redemp- < ompany 
other words, one must approach the an- tion, and I would transfer the funds ob- 
alysis of European securities with his tained into the Belgium 8s, due in 1945, 
mind made up that purely political con- which are callable at 115, but afford a SECURITIES 
siderations for the time being enter into yield of much better than 8 per cent. The 
the equation. So long as that condition fact that the Belgium bonds are quoted Bought—S old—Quoted 
prevails, it will be impossible to set down considerably below their redemption price, 
a definite rating of most European securi- which is not the case with the Berne is- 
tes sue, makes the former the most attrac- CLAUDE MEEKER 

The pound sterling is apt to fluctuate tive of the two. 
somewhat at this season of the year, and ~.F. 9 NEW YORK COLUMBUS, O. 5s ! 
probably this fall’s demonstration will be 71 Broadway §& E. Broad Street 
no different from the usual rule. How- 
ever, | do not anticipate that there will be 
anything in the form of a major decline. 
The technical position of the pound sterl- 
ing, broadly, is favorable. 
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Six of the important South Amer- 
ican Republics are evidencing improve- 





ment in their economic position. Ten 
others are in what is called a static posi- 
tion, marking time. Those which are re- 


cording the greatest improvement are Ar- Bertron, Griscom 
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= 99 gentina, Chile, Peru, Dutch West Indies, 
Returning Americans, who have and Uruguay. 
cen visiting abroad, are inclined to be ~~ me 0., nc. 
reticent as to European conditions. James British Debt 


Speyer, head of the New York banking R. C. Leffingwell, Assistant Secretary _—_ 
house which bears his name, when he re- 


; ‘ of the Treasury during the late years of 
‘turned this week on the Olympic, declined 


the war, will have the following to say 
‘0 make any statement. He averred that about British debts in the October Yale INVESTMENT ' 


Sate - ° . . 
mditions were too unsettled. The char- 


— of replies made, by recently returned Ramee SECURITIES 


hinkers and business men are very dif- The future o- the ig know 
ferent from the replies made by those who depends so largely _— se - aan _ 
visited abroad in the early part of the operas and good will that - edie 
treme importance that the British debt to 


the United States be so dealt with as not 40 Wall Street, New York 


year. The latter were almost invariably 





























ulsponen 1 imi. rently 
th + poe: — pay Be pare se to leave a sense of injustice either in Land Title Bldg., Philadelphia 
waiting, America or in England. It can be so 

| * * * dealt with if the facts are ascertained, 

RENCH and British bonds did not analyzed and disclosed to the people of 

recover with the same show of 0th countries. The problem cannot be Philadelphia 
strength as was displayed in the market disposed of by the man in the street, or pe 1% 
for foreign exchanges early in the week, >y the politicians. It will remain un- Securities 
it was rumored about the Street that the Settled and a running sore between the Bought—S old—Quoted 4 
iscal agents of both governments in New two great English-speaking peoples for i 
York had instructions to support the generations to come unless it is subjected J. S. Bache & Co. 
bonds until the tension was lifted. The to the same patient, co-operative, con- Bond Department ij 
report, however, lacked any authoritative siderate analysis and discussion to which 42 Broadway New York 1} 
confirmation, the inter-Allied financial problems were P ae pees. 
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While on the subject of foreign bonds, subjected by the British and American 


it may be well to draw attention to some Treasuries during the war. If there is WESTHEIMER & Co. 


of the rather attractive opportunities such an examination and determination, 


a Members 
among the non-callable obligations which on the other hand, the people of both New York Stock Exchange : 
ight : ‘ . . : incl ti Stock Exchange j 
might be purchased to hold against ulti- countries are good sports enough to ac- Gua Beard ef Trade 
mate price appreciation, or might be at- cept the result whether favorable or un- Baltimore Stock Exchange 
'ractive to the investor who is desirous of Cincinnati, Ohie Raltimess, 14. 1 | 
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Power and Light Securities 


issued by companies with long records of substantial 


We extend the facilities of our organization to those 
desiring detailed information or reports on any of the 
companies with which we are identified. 


Electric Bond and Share Company 


(Paid-Up Capital and Surplus, $29,000,000) 
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will surely spell utter ruin for Germany. 

We are therefore forced to the conclu- 
sion that under even the most favorable 
conditions it is impossible to stabilize the 
mark exchange as long as the 
ties” 


“indemni- 
demanded by the victorious nations 
exceed the German trade surplus. Only 
when this is acknowledged and the “in- 
demnities” are fixed well within the limit, 
a German loan may successfully be 
launched. Till then I repeat, “Keep out!” 

But—this advice, the only reasonable 
one to give to the American investor, pos- 
sibly is the worst one to give to the Amer- 
ican politician. 

America cannot remain an indifferent 
spectator when Europe marches to her 
financial doom, when the whole continent 
is threatened by the flames of a new war 
on the one hand, by those of bolshevism 
on the other. America is the only power 
with enough trumps in her hands to re- 
store the European states to a semblance 
of reason, 

Poor Policies 

There is no question, France is badly 
in need of money; she tries to squeeze 
the money out of vanquished Germany, 
but cannot do this as long as this country 
has a valueless currency. Germany can- 
not improve her currency as long as she is 
forced to pay indemnities which exceed 
her surplus from exports. Plain com- 
mon sense requires that the indemnities 
should be reduced to the level of this 
trade surplus. Payments made in a de- 
preciated currency are of no benefit to 
France, but Germany, on the other hand, 
is bled white by these senseless payments. 

Only when Germany has regained her 
economic strength may higher indemni- 
ties be expected and exacted from her. 
But the French politicians do not want to 
do this, they are averse to strengthening 
Germany; they seem to be blind to the 
fact that they could not hope for a better 
ally against Prussian militarism, against 


the Kaiser and his generals, than German 
Democracy. It was not France which 
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chased the German Emperor from his 
throne, it was the German Revolution! 
The French policy, by making democracy 
despair of better relations, does its very 
best to re-establish Prussian militarism. 

Instead of forcing Germany back into 
the arms of the Kaiser, France ought to 
ally herself with German Democracy. A 
bankrupt debtor and a_ half-bankrupt 
creditor, by combining forces, could very 
well arrive at a common prosperity. 


France and Germany, welded into an 
economic unit, could also afford to mu- 
tually let down the tariff barriers which 
keep them apart at present; such a step 
would at once insure permanent peace 
and would also save the economic life of 
the whole continent. 


Professional politicians, apt to think in 
pre-war terms and looking at international 
relations through pre-war glasses, prob- 
ably will call this project a monstrous 
one and will refuse to have anything to 
do with it. It may very well be asked, 
however, if it is any less monstrous to 
demand of America to forgive the bil- 
lions of dollars which other nations owe 
her without these nations even making the 
attempt of offering any guarantees for a 
future world peace. 


a 


U. S. Rubber Under Pressure 

Around mid-week there was heavy 
pressure on U. S. Rubber shares, the 
common and preferred alike losing sev- 
eral points. The raid on the stock has 
the appearance of being a professional 
one and in this connection it is stated 
that the same brokers who handled the 
attempt to raid Erie securities last week 
were in charge of operations in rubber. 
It has been reported that American In- 
ternational has been disposing of its 
rubber holdings, and this remains un- 
denied. An unfavorable factor in the 
situation is the poor condition of the 
crude rubber market, which tends to 
becloud the outlook for this company. 
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Pittsburgh Coal 
(Concluded from Page 401) 
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ditional information, 
esting to the average reader who has his 
mind fixed upon the long range rather 
than upon the short pull possibilities for 


should prove inter- 


the company. One thing is apparent, and 
that is, the company can show a satisfac- 
tory consistency or stability in gross, with 
a noteworthy record for expansion: 


Oper. 
Year Gross Net ratio 
1915 $26,791,985 $1,653,524 76.24% 
1916 29,375,788 3,143,925 73.39 
1917 50,025,017 14,076,852 58.59 
1918 49,608,827 9,006,854 69.32 
1919 37,303,131 4,559,716 73.26 
1920 48,596,589 10,932,715 64.78 
1921 37,638,991 3,673,543 76.85 


In the above period, the earned surplus 
of the company increased from $10,843, 
515 in 1915 to $29,171,892 at the close of 
last year. In the same period, bills and 
accounts payable were reduced from 
slightly under nine millions at the end of 
1915, to less than $2,000,000 at the close 
of last year. Cash increased from $2,- 
597,911 to $5,349,558. 

The book value of the company’s as- 
sets in coal lands, less depreciation, in 
1915 totaled $62,348,482, to the enormous 
total of $112,369,244 at the end of 1921. 
The company’s investments in the same 
period gained from $2,544,803 to $8,432,- 
356, 

Since 1915, the company’s capitalization 
has been strengthened by large reduction 
in funded debt. . At the end of 1915, 
funded debt totaled $19,746,000, and at 
the end of last year the total stood at less 
than 16 millions. Common stock capitali- 
zation at the close of last year was only 
$169,200 above the total at the close of 
1915. 

The company closed last year with a 
working capital nearly five million dollars 
above the total for that item at the close 
of 1915. 

The financial position of the company, 
therefore, it can be seen is very strong. 
The current dividend rate for the common 
stock is 5 per cent, which has been the 
rate since 1918. The preferred stock 
favs six per cent and is redeemable at 
105 and accrued dividends. 

A; a long pull proposition, I would state 
that PitrspurcH Coat offers attractive 


possibilities. Occupying a prominent posi- 
tion in the coal industry, able to “find a 
ready market for its coal and able to 
keep production costs reasonably low, 
when compared with other companies, 
with a strong financial position and the 
prospect of the possible profitable dis- 
position of certain of its properties, which 
probably would result in the great 


strengthening of the asset position of the 
junior shares, the company is entitled to 
consideration by the investor who is not 
particularly concerned as to an imm¢ 
ate turn in the market at a substantia! 
profit. 
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The Week’s Bank Statement 


Federal Reserve—Bank of England—Bank of France 





HARM 


Federal Reserve Bank: 





Reserve ratio unchanged at 78.3 per cent; deposits 


drop; note circulation up; gold shift smaller than 


usual. 
Rank of England: 


Reserve ratio now 2 per cent above 1921 and 6 per 


cent above 1920. Banking position strong. 


Bank of France: 


ings. 
Imperial Bank of Germany: 


Note circulation lower; gain in gold and silver hold- 


Paper money increases 19 billions; rate of discount 


up to 8 per cent which is third advance in eight weeks. 


ANK_ statements this week were 
B rather interesting, with the possible 

exception of that of the Federal 
System, where no change was 
in the reserve ratio. 

The third increase in the German Bank 
rate in eight weeks attracted attention. It 
served once more to emphasize the eco- 

situation in Germany. The rate, 
now 8 per cent, is the highest established 
by any important bank in Europe since 
the outbreak of the world war, with the 
exception of the Vienna rate, which is the 


same. 


| 


heserve 


recorded 


No Surprise 


+ 


It is not surprising that the Imperial 
ink should lift its rediscount rate. 
German currency has become woefully 
lemoralized, and the printing of additional 
per money has continued without stint. 
It is scarcely likely that the change in 
the bank rate from 5 per cent in July to 
per cent now will stem the tide of mark 
inflation, or will stay the demand of pri- 

nks on the central institution for 

unt. Every business and industry 
ermany has been forced to do heavy 
ancing. And the cost is high, 


* * * 


to demonstrate its 
ability to manage its affairs with consum- 


11 


London continues 


The further rise in the re- 

ratio to 6 per cent above 1920 is a 
tthy achievement. It lends con- 
in the general recovery so far as 
is concerned. 

of Bank of England’s reserve at 
for a number of years: 


Per cent Per cent 
2 See) 195% | TT 19% 
mousse. ae |” See 22% 
anaes ee 25 
Fsieohiienseibell 213% | Re ee 23% 
wninae 1734 ee 
* x * 


York exchange rates were offi- 
uoted at par Thursday for the 
ime since 1915. United States 
with American money have been 
to pay a premium on the 
dollar at business houses for 

veeks, 

Canadian dollar sold on the New 
tk exchange market as low as 82 cents 
ing 1920, 
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The price of call money on Thursday 
of this week went to 6 per cent in New 
York, which was the highest since Feb- 
ruary, possibly had as much to do with 
the weakness in the stock market on that 
day as had anything else; probably more. 


Outstanding Loans 


But we do not find reason for believing 
there is any great significance. There is 
a great volume of bank loans outstanding 
on Stock Exchange collateral. And in- 
terior banks have drawn upon their New 
York balances. The latter development is 
not unusual for this season of the year 
and probably of itself would not have 
caused the sharp rise in the call rate had 
it not been for the position of Stock Ex- 
change loans. The 6 per cent rate should 
not be considered as a forecast, 


* * * 


Shifting of gold through the gold settle- 
ment fund proceeded on a relatively mod- 
erate scale. Boston reports the largest in- 
crease in gold reserves—by $19,900,000— 
followed by Dallas and Philadelphia, 
with increases of $8,600,000 and $7,600,000 
respectively. Smaller increases totaling 
$6,500,000 are shown for the Cleveland 
and San Francisco banks. 


Largest Decrease 

Chicago reports the largest decrease in 
gold reserves—by $20,600,000; New York 
reports a decrease of $12,800,000, while the 
five remaining banks show an aggregate 
decrease of $14,700,000. 

A summary of changes in the principal 
assets and liabilities of the Reserve banks 
on September 20, as compared with a week 
and a year ago, follows: 

Sep. 13, '22 Sep. 21, 21 


Increase Increase 
nea 


Total reserves 6 $326,800,000 


Gold TESOTVER .ncccccccess *5.4 359,700,000 
Total earning assets...... *5.6 *569.100.000 
Discounted bills, total.... 36.7 *963,300,000 
Secured by U. S. Gov oblig’s 9.1 *362,.100,000 
Other bills discounted.... 27.6 *601,200,000 
Purchased bills ........-.- 5.6 186,800,000 
U. S. securities, total..... *57.9 207,400,000 
Bonds and notes......++-- 14.8 175,500,000 
Pittman certificates ...... *3.0 *132,900,000 
Other Treasury certificates. *69.7 164,800,000 
Potal Gemosits « . 2. cecvcccs *18.3 162,200,000 
Members reserve deposits..*36.2 186,800,000 
Government deposits ..... yA Be *17,200,000 
Other Geposits .......00-- 2 *7,400,000 
Fed. Res. notes in circulat’n 5.1 *255,900,000 


Fed. Res. Bank notes in 
circulation, net liability. *3.4 


*Decrease. 
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There is a funda- 
mental reason 
why chain store 
systems which 
are capably man- 
aged have en- 
joyed such phe- 
nomenal success 


Our folder} -180 
explains the reason 


Merrill, 
Lynch 
& Co. 


Investments 
Commercial Paper 
120 Broadway 
Uptown Office 

11 East 43rd St. 
New York 


Members New York Stock Exchange 





























ARE YOU IN STOCKS? | 
And the Right Ones? | 


This Bureau’s daily financial letters 
strike to point out the danger spots 
in the market as well as the profit 
making opportunities. 

You may have, without charge, our 
circular “Extraordinary Back Divi- 
dends” describing over a score of 
cumulative preferred stocks some 
paying 10% or so on current prices 
all with ACCUMULATED DIVI- 
DENDS equivalent to from 10% 
to more than five times what they 
are selling for. This list includes | 
Rails, Public Utilities and Indus- | 
trials. 
Remarkable profits 
by patient 
these stocks. 
Trial rate for one month of the 
Daily Service only $10—three 
months of the Weekly Service $15. 

Write Dept. F.W.-2 for free 
circular 
Town Topics Financial Bureau 


In continuous existence 33 years 


44 Broad St. _ _New York | 


may be made 
investors in some of 























Lawrence Chamberlain Co. | 
| 
Incorporated 


115 Broadway New York | 














*56,800,000 Hotchkin & Co. 


Guanajuato Power & Electric 6s 


and Stocks 


Cent. Mexico Lt. & Pr. 6s and Stock 


Empire Lumber 6s 
52 State Street 
Boston, Masa, 


Long Distance Telesbone 
Main 460 
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Non-Callable 
BONDS 


We have prepared a list 
of attractive long-term 
non-callable issues 
which we would be glad 
to submit upon request. 


Ask for Circular “C-53” 


HORNBLOWER & WEEKS 


Established 1888 
Investment Securities 
42 Broanway, New Yorx 


CHIcaco 
DeTroir 


BOSTON 
PROVIDENCE PORTLAND, ME. 





























Stock Market Letter 
Sent on Request 
Ask for Special D-7 


Munds & Winslow 


N. Y. Stock Exchange 
N. Y. Cotton Exchange 
Chicago Board of Trade 


25 Broad Street 





American Light & Tract. 
Cities Service 
Bought—Sold—Quoted 


H.F. McCONNELL & CO. 


Members of N. Y. Stock Exchange 
65 B’way, N. Y. Tel. Bowl. Gr. 5080-8-9 











ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 

















I. D. NOLL & CO., INC. 


ESTABLISHED 1909 
Investment 
Underwriters 
170 Broadway 





New York 














TUCKER, ROBISON & CO. 


Successors to 
David Robinson Jr. & Sons 
Bankers—Established 1876 
Municipal, Railroad and 
Corporation Bonds 
Toledo and Ohio Securities 
Gardner Blidg. TOLEDY, OHIO 











Continental Gas & Elec. Corp. | 
Securities 
Howe, Snow & Bertles 


(Incorporated) 
120 Broadway New York City 
Telephone Rector 6620 
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THE WEEK IN BONDS 











Market Moderately Active; 


Prices Higher 


ETO by President Harpinc of the Soldiers’ Bonus Bill resulted in greatly 
stimulated purchase of Liberties, and the subsequent vote of the Senate sus- 
taining the action of the chief executive served to strengthen the entire list. 


A certain amount of irregularity was noticeable during the latter portion of the 
week in the railroad group, although some of the lower priced issues displayed marked 


tendency to rally. 


Traction issues were dull. 


A sharp rise in Magma Copper convertible 7s, followed a similar gain in price 


for the stock, which is a Curb issue. 
and well worth the attention of investors. 


The situation here is particularly interesting 


The bonds are convertible into stock at the 


rate of 30 shares of stock for each $1,000 bond. 


It is stated in investment circles that a 
considerable amount of new financing is 
hanging the market, and will be 
brought out for public subscription within 
the next two or three weeks. An issue 
which is looked forward to is that of a 
large public utility enterprise. 


over 


It is forecast that the Yellow Cab Man- 
ufacturing Company of Chicago, which is 
a maker of taxi cabs, probably will offer 
to the public in New York in the near 
future, a large block of bonds. It is also 
forecast that two railroads will offer large 
blocks of stock, one to be that of common 
shares for a trunk line company, which 
will be offered at around $50 a share. 
A new offering of bonds by the Province 
of Ontario is anticipated in this market, 
and the total possibly will reach as high 
as $25,000,000. Although the sentiment of 
Canadian bankers has been in favor of 
doing most new financing at home, there 
are no indications at present that Ameri- 
can bids will be excluded in view of the 
size of requirements. 

The complexity of the Turkish-Greeko 
situation apparently does not impress for- 
eign markets seriously, as at mid week 
foreign exchange rates were quite strong 
and French on the 
Paris Bourse rose upwards of two points. 


government bonds 
The French 74s were very strong in the 
New York market. Sterling on Wednes- 
day reached its highest level in the past 
ten days. Apparently there is unmistak- 
able relief in the London and Paris finan- 
cial markets. Earlier in the week there 
had been large sales in London by specula- 
tors in the belief that the public would be 
alarmed at the developments in the Near 
East, but repurchasing as the week ad- 
vanced served to recover all of the losses. 


The current week began with several 
recessions in the bond market, but there 
was no evidence of worry on the part of 
traders over the situation. Such losses 
as occurred in foreign obligations were 
considered as logical, but investment houses 
do not consider the foreign situation sufh- 
ciently serious to precipitate any great 
decline. 

Leading dealers in New York are unan- 
imous in predicting higher 
bonds. Investors and institutions are buy- 
ing in fairly large volume and over the 
counter sales are conducted with difficulty 
as it seems impossible to collect sizeable 
blocks of seasoned securities. 


levels for 


A factor in lending added strength to 
the market for high grade issues, is the 
buying that is coming from Holland. This 
latter purchasing has made a decided im- 
pression upon Dutch East Indies 6s, which 
are being bought and locked away. Switz- 
erland, it is believed, has been repurchas- 
ing some of her own dollar bonds, but this 
buying is apt to fall off for the time being 
or at least until Swiss exchange recovers 
its slight loss below par. 

The money situation continues to favor 
expectation of firmer or higher prices, and 
the manner in which demand is broaden- 
ing to include semi-speculative issues, sug- 
gests that opportunities in low priced rail- 
road and public utility bonds are mor€ 
favorable now than they have been for 
some time. 

There is no question but what 
volume of funds available for investment 
is a powerful factor in sustaining the rise 
of price in the security market. The 
gradual lowering of interest rates quite 
naturally must result in the gradual low- 
ering of the rate of yield on safe bonded 
obligations, 


the 
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Are the Ways Greased for Inflation? 
By Joseph P. Waldron 


new rates effective at midnight or, on the stroke of 12 o’clock p. m., September 


PP sew rates « HARDING signed the Fordney-McCumber tariff bill making the 


21. One wishes for the prescience of a Daniel at this moment. 


But, not being a Daniel, in the language of several thousand years after the time 


f that reader of signs and warnings, one inquires: 
inflation? It would be interesting to know. 


greased for 
One, if given the right answer, might 


Are the ways now 


he able to make some very fortunate stock market commitments. 


The new average ad valorem rate on dutiable imports is above 36 per cent, as 
compared with 16.40 per cent average as the old rate. Many of the manufactured 
products and commodities which the new law piles up new duties on, already were 
fully 100 per cent above pre-war times in price. 


Wages have been advanced in the steel 
and other industries. There has been 
every indication recently of a stiffening 
tendency in different commodity prices. 
Congress, in its usual concern for doing 
certain things and thinking about them 
afterward, has assured a_ troublesome 
labor shortage. 

There is so much gold in the country, 
and such a huge supply of credit, that the 
banks are circulating gold certificates in 
their desire to hold up interest rates. 
There ts enough credit available to finance 
inflation. What may have been lacking 
now perhaps is available. 

Some authorities assert that the ways 
have been greased. Certainly the plenti- 
ful credit resources, the advances in 
wages, the advances in commodity prices, 
and, last but not least, the new tariff law, 
are just the sort of ingredients that make 
the best kind of grease for making 


smooth the arrival of some sort of in- 
flation. 


\t this writing the stock market has 
not done anything in the way of discount- 
he probable effect of the tariff, either 
way.” But it is almost certain to do some- 
thing soon. The chances are that traders 
will follow the line of least resistance and 
will conjure up all sorts of fantastic 
notions as to the possible leap which in- 
dustrial profits will take. 


Space will not permit of elaborate dis- 
Cussion on the effect stock marketwise, 
or enumeration of stocks which will be 


— 


affected. But I would inject this thought 
for those who have the long range in view: 
if the tariff is intended as real protection 
it must keep imports down to the mini- 
mum. If it is to yield revenue, it must 
not be so high as to keep goods out. A 
tariff that is neither high enough or low 
enough is apt to afford little of protection 
or revnue, and, therefore, little lasting 
benefit to anyone, the consumer least of 
all. 


Stocks this week closed on an average 
higher than in the previous week. There 
were some reactionary periods, but they 
were without real significance. The real 
trend is upward. 


I still feel favorably inclined toward 
judicious inclusion of some non-dividend 
paying stocks with purchases of income 
securities. The recent sharp reaction of 
Rock Island common was a reflection, 
partly, of slightly unfavorable August 
operating results. For the long pull, the 
stock is a purchase on any such drastic 
reaction as that of Thursday. 


B. & O. common should seil considerably 
higher; so should Delaware & Hudson, 
and Missouri Pacific preferred. American 
Locomotive seems to be in a strong posi- 
tion. 


I notice that the copper shares have 
commenced to show some signs of life, 
after a discouragingly protracted period 
of inactivity. I would select Chile, Ken- 
necott and Utah as stocks worthy special 
attention. 








Next Week—The Tariff and Stocks 


A Special Article 
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PAPER MILLS 


We have specialized for 
many years in the financ- 
ing of pulp and paper 
mills and offer their 
high-grade bonds and 
notes at attractive prices. 


Ask for Circulars 
Nos. 10-X and 12-X 


Peabody, 
Houghteling & Go. 


10 S. Lasalle St. 366 Madison Ave. 














Chicago New Yorn 
Detroit Milwaukee 
St. Louis Cedar Rapids 














59, M. C. Trust 
Certificates 
vue DIRECTORS 
of 315 Banks have 
approved our secur- 
ity. Banks have in- 
vested over $50,000,- 
000 with us in the 

past ten years. 
You can enjoy the same security and 
income as the banks, as our certifi- 
cates are issued in $100 units to accom- 
modate the private investor. Interest 
begins with the date issued—maturity 
at option—threefold security. For full 
details: 

Write for free booklet 


Manufacturers Commercial Co. 
Capital $1,000,000 
299 Broadway New York City 











——— CINCINNATI, OHIO——— 


PROCTER and GAMBLE CO. 


Common and Preferred 
Stocks 
Bought—Sold—Quoted 
Descriptive Circular Upon Request 


Beazell & Chatfield 


Union Central Bldg. Cincinnati, Ohio 























Inclose 2c “Phen 


When writing the Inquiry De- 
partment of THE FINANCIAL WorLD 
relative to a security, please be sure 
| to inclose a stamped and addressed 
envelope for your reply or to pin 
a 2c stamp to the letter. Many 
| who use the department fail to keep 
| their agreement in this respect, and 
help to cause us a considerable loss 
| in the aggregate. 
| Our opinion of a security is free 
| to subscribers, but they must in- 
close postage for their reply. 
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PUBLIC UTILITY 


Bought—Sold—Quoted 














52 William St., N. Hanover vs | 











Stone,Prosser& Daty y | 


—- 








413 


eee et ee 


st 


ee ee ee eee ee ee 


ee RS SRS Re ERR RENE ERRORS BE FR ST ES ee See © 


a 


cm 


; 
i 
1 
| 
; 
‘o 
i 
; 





eA Mg 
Pe = 
= Public Utilities ~ 
Ee: (Concluded from Page 399) =I 


Bienwsteeons sie 


at the same time an aggressive and pro- 
gressive management, should appeal 
strongly to the would-be income builder. 

The bonds and stocks of properly con- 
ducted and soundly financed essential in- 
dustries are about as close to good gov- 
ernment bonds, in point of safety, as it 
is possible for corporation securities to 
come. 

I would place public security bonds and 
stocks at the top of the list of attractive 
purchases at this time. 

* * * 


min 


In January, 1920, Colorado Power 
Company temporarily suspended dis- 
bursement of dividends on its junior 
stock. Since that time, however, the 
company has been steadily improving 
its position and is 
stronger financial condition with out- 
look encouraging. The directors this 
week declared a quarterly dividend of 
one-half of one per cent on the common 
stock, payable October 16, thus reflect- 
ing a restoration of confidence on the 
part of the management in the prospects 


for the company. 
* ba 


now in a much 


Electrification Progress 

Striking progress in the electrification 
of American industry is shown by the 
figures compiled by the Bureau of the 
Census, which has just finished tabulat- 
ing the results of its 1919 census of man- 
ufactures. At the end of that year there 
were in use in factories of the United 
States 1,483,039 electrical motors, or near- 
ly twice the number in use five years be- 
fore—772,362. The total horsepower 
rating of these motors was 16,317,383, or 
nearly double the total horsepower rat- 
ing of the motors five years before. Of 
the primary power used in manufactur- 
ing, 64.4 per cent is electrical. 

In that five-year period a large propor- 
tion of the manufacturers of the country 
have found it more desirable to purchase 
energy from central stations than to 
operate their own private power plants. 
The horsepower rating of the motors run 
by central station electricity 
from 3,917,655 to 9,347,556, 
5,429,001 horsepower. 
motors run by 
tricity 
power. 


increased 
a gain of 
The rating of the 
privately generated elec- 
increased only 2,039,660 horse- 

Iron and steel works lead the industries 
of the country in their installed motor 
rating—2,350,596 horsepower. Next to 
them come foundries and machine shops, 
with 953,795 horsepower. 

Other industries heavily electrified are, 
in the order of their motor ratings: 


ee | a an mee 861,609 
Paper and wood pulp ....................... 583,586 
Railroad repair shops ...................... 500,141 
Electrical manufacturing . 479,366 
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reason of their dependability. 





THE POPULARITY OF 
COLLINS FARM MORTGAGES 


is based on an enviable record of 38 years of safety and prompt 
payment of conservatively negotiated issues. 


Farm Mortgages are bought for income. 
surance companies, financial institutions and private investors 
who use proper discretion give Collins Mortgages preference by 


Write for particulars 


The F. B. Collins Investment Company 
Members Farm Mortgage Bankers’ Association of America 


OKLAHOMA CITY, OKLA. 


The large life in- 











Steel shipbuilding ~.......................... 427,654 
| eee a 345,535 
Fiour .and: grist mills... 309,610 
Rubber goods 304,367 
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Trend of Business 
(Concluded from Page 391) 
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cent to 6 per cent in the corresponding 
week of 1921.+ 

Time money ranged from 4% per cent to 
434 per cent against 514 per cent to 6 
per cent in the corresponding week of 
1921.+ 

Federal Reserve—Ratio of reserves to lia- 
bilities 78.3 against 78.3 in the previous 
week and 67.5 in the corresponding 
period of 1921.+ 

Bank of England—Unchanged at 3 per 
cent.+ 
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Trade 
Car loadings for the week ending Septem- 
ber 9, 832,744 comparing with 931,598 
in the previous week and 749,552 in the 
corresponding period of 1921.— 
Failures—For the week ending September 
16, 333 against 363 in the corresponding 
period of 1921.4 


SE 


General Outlook 
(Concluded from Page 403) 


ST 


a period in which they should be able to 
report far more earnings. 
Copper stocks still must be considered, 
ally speaking, as being in the long 
pull group. Of course there are some ex- 
cases where stocks should come 
fairly good price appreciation in 
the not distant future on the strength of 
developments other than those affecting 
the trade itself. 
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OME apprehension was apparent this 
week because of complications in the 
Near East. But if the manner in which 
the financial markets in London and Paris 
viewed the is to be ac- 


have situation 
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CHATHAM 100 Years of Commercial Banking 
paeN = CHATHAM & PHENIX 
@) NATIONAL BANK 
Capital, Surplus & Profits $20,000,000 
Mangan’ 149 Broadway, Singer Bldg. 
And 12 Branches 
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U. S. and CANADIAN 


Municipal Bonds 


To Net from 4% to 6% 


Brandon, Gordon and Waddell 
89 Liberty Street New York 























THOMAS C. PERKINS 
Constructive Banking 
30 State St., Boston, Mass. 


Underwritings and 
Reorganizations 














cepted as a criterion, there is nothing to 
be alarmed about. 

War scares soon lose their effectiveness. 

They may produce temporary fiurries. 
3ut they are not of sufficient weight at 
this time to throw the trend out of its 
course. 
———tThe progress of general busi- 
ness reported so far is satisfactory. 
The general outlook appears to be 
quite favorable. The technical situa- 
tion in railroad securities is strong, 
and in industrials suggests nee d for 
the exercise of caution and discrim- 
ination for the time being. 





Beechnut Packing New High 


A new high price for the year has 
been reached by Beechnut Packing. 
Earnings are running at about $9 a 
share, and with the retirement of notes, 
which is contemplated for November ], 
it is believed that the directors 
consider the increase of the present 
dividend rate. This latter factor, t0- 
gether with the general condition in the 
packing industry, serves to provide a 


will 


substantial foundation for constructivs 
operations in Beechnut. 
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Out in the Field 
By C. M. Harger 


hand observations of the course of 
financial matters. The sidelight is 
helpful in forming opinicns on 
conditions. The supervisor of loans of a 
western life insurance company 
that makes a specialty of farm mortgages 
5 an investment has just been looking 
r its loan field. “The situation of the 
farmer,” said he, “is not one of satisfac- 
tion. He feels that he is having a close 
margin between income and outgo, but 
things are much better with him than a 
year ago. He is slowly coming back to a 
more systematic manner of marketing and 
crop-raising. 


I is always interesting to get first- 








“The war prices upset him for a time 
and he saw fortunes in single crops and 
stuck to them; he neglected the humble 
cow and hen and as a result has to re- 
trace his steps. The farm mortgage 
ituation is improving steadily. There is 
plenty of money available to care for all 
legitimate needs. We have very few fore- 
closures, probably because we have been 
conservative loaners, and where they are 
necessary they have been without loss. I 
think this is the case with most com- 
panies. I have found few that have suf- 
fered and foreclosures are by no means 
numerous, despite some hysterical writers’ 
statements. 








Renewal Difficult 


“It is true that the farmer finds it im- 
possible to renew his mortgage some- 
times, owing to demands in other direc- 
tion for the mortgagee’s resources. But 
such condition simply means that he 
makes a change to some other source of 
funds and this usually means at least a 
year of grace. That is, between the time 
he finds he must pay the old note or when 
he finds himself unable to meet interest 
and thus matures his loan, and the com- 
pletion of a new loan, several months in- 
tervene and usually the interest payment 
is ingluded in the sum of the new loan 
so that he gains time. Time is what farm- 
ers in strained circumstances now need 
and private investors and smaller com- 
panies that can care for him are helping 
out the situation. I look for very few 
foreclosures and practically no losses 
where average intelligence has been used. 
“One company operating in a small way 
recently had forty foreclosures on its 
nds, but the fact was that it had made 

on a reckless basis and for too 

sums, heavier than the borrower 

afford to carry. I think it likely 
we shall see some difficulties with 
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loans of the farm land bank in the re- 
moter sections where borrowing was for 
the limit of availability. Frequently the 
federal appraisers approved loans larger 
than regular companies would give. 
Maybe they will pull through, but too 
large loans are always a danger. The 
safety of the farm mortgage buisness lies 
in conservative valuations and loans 
within the means of the borrower. I 
have been well over the western farm 
section and believe that there is a much 
healthier condition than at any time in 
the past twenty-four months.” 


He went into other things affecting the 
farmer’s condition, such as the amount 
of money he is sending out of his com- 
munity for motor cars, gasoline and mail 
order merchandise, but the principal idea 
gathered from his observations is that 
the farm mortgage field is on a sound basis 
and that while the borrowers feel that 
they are having a rather severe struggle 
back to normal conditions they are making 
progress—and that is, after all, the real 
thing toward which we should look. The 
temper of the loaning agencies is to aid 
every borrower and to extend every pos- 
sible assistance and with this spirit much 
will be done to make the path easier. 
Time, as he said, is the element that must 
entér now and with this the farm will re- 
gain its position fully, and repay the 
hclpfulness extended. 


——_0O0-——_—- 


Farm Mortgage Convention 


Questions of unusual importance to 
farmers and financiers will be discussed 
at the ninth annual convention of the 
Farm Mortgage Bankers’ Association of 
America, which will be held in Chicago 
October 3 and 4, at the Congress Hotel. 


Among the speakers will be James R. 
Howard, president of the American Farm 
3ureau Federation, who will discuss “The 
3ig Business of Farming”; Prof. Eugene 
Davenport, former dean of the agricul- 
tural department of the Universities of 
Illinois, who will speak on “Some Angles 
of the Farm Loan Problem”; W. W. Beal, 
president of the Iowa Securities Co., of 
Waterloo, Ia., whose topic will be “Uni- 
form State Blue Sky Laws”; J. C. Barta, 
president of the Minnesota Farm Mort- 
gage Bankers’ Association, who will treat 
“The Development of a Uniform System 
of State Mortgage Blanks”; and F. C. 
Waples, secretary of the lowa Farm Mort- 
gage Association, who will have for his 
subject “Special and Associational Adver- 
tising.” “Proposed Uniform Mortgage 
Law” will be discussed by Nathan William 
MacChesney, of the Chicago Bar, presi- 
dent of the Natiohal Conference of Com- 
missioners on Uniform State Laws. 


Special conferences will consider ad- 
vertising, uniform state blanks, uniform 
state mortgage laws, state rural credit 
legislation, systematization of business, 
future interest rates, advancing interest for 
delinquents, violation of law by Federal 
and Joint Stock Land Banks, and other 
topics. 
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First Farm Mortgages 


Quality never sacrificed for quantity. 
Dependable income producers—always 
worth par. 


Still Available to Yield 


7% 


10 Years Maturity. 
In amounts to suit. 
Let us tell you all about them 


THE GODFREY INVESTMENT C9. 


Members Farm Mortgage Bankers As- 
sociation of America 


OKLAHOMA CITY, OKLA. | 





























7% Guaranteed 7% 


First Mortgage Gold Bonds 
$100 and Multiples and on 
Partial Payments 


INTERSTATE 
INVESTMENT COMPANY 





36 S. State Street Chicago, Tl. 








This Book Will 
Help You Place Your 
Money Safely 


“How to Select Safe Bonds” is a book of ex- 
ceptional interest. It is worth reading by all 
who have money toinvest. It points the way 
to safe investing, and shows how to make 
sure of always getting interest and principal 
promptly when due. 

Thirty-seven years of service without loss to a 
customer—a service not only to the individual in- 
vestor, but tothe great insurance companies as well 


—such is the experience out of which this booklet 
is offered to you. 


Send for it now. Mail the coupon. “Howto Select 
Safe Bonds” will come to you by return mail. 


CUT OUT THIS COUPON 
ee ee ee ee eee 
1 GEORGE M. FORMAN & COMPANY i 
u 105 West Monroe St., Chicago ' 
I Please send me a free copy of ‘“‘How to Select Safe # 
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the company when the danger of salt 
water became known is a commendable 
one. They attempted no concealment, but 
informed the press frankly of the actual 
condition. Probably it was this spirit of 
willingness on the part of directors to take 
the public into their confidence that is re- 
sponsible for the stock of the company 
not suffering more than it has market- 
wise. However, the situation is one that 
necessarily must be disturbing to the 
shareholders, who must recognize the fact 
that, if no additional production is se- 
cured, further dividends from purely oil 
revenues become uncertain, 


Disquieting Rumors 


Other statements of a disquieting nature 
in reference to the oil situation in Mexico 
have appeared in the press from time to 
time, and, notwithstanding denials of 
their accuracy, they do not cease. They all 
speak of the salt water menace. Re- 
cently The Lamp, the house organ of 
STANDARD O1L, published a lengthy article 
on the subject, the burden of which was 
to tell why it thought that the encroach- 
ment of salt water onto the Mexican oil 
fields endangers more than $500,000,000 
capital that has been invested by Ameri- 
cans in the exploitation of Mexico’s oil 
resources. 

Such especially when they 
emanate from sources considered reliable 
and possessed of the technical character 
to stamp them with authority, are likely 
to arouse apprehension. Yet, we have 
known experts to express opinions which 
later developments have shown to have 
been entirely incorrect. 


stories, 


I recall in this 
connection the optimistic reports the en- 
gineers issued regarding the possible ton- 
nage in the Alaska Gold properties. All 
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Mexican Seaboard Oil 
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the tonnage may have been there, but it 
has never paid much to mine it, and the 
stock of the company has almost disap- 
peared from the market. At one time it 
sold for a high figure, on the expectation 
of the large profits. 

MeExICAN SEABOARD still may turn the 
tables on those who do not hold a high 
opinion of the endurance of the Mexican 
oil fields. However, that is the gamble 
the shareholders must take. The company 
is not without its bright side. If new 
production is secured it may be able to 
make good the company’s early promise. 
The company is fortunate in that but a 
small part of its oil properties are located 
in Toteco. It controls other properties 
of extensive proportions sprinkled 
throughout Mexico. 

All in all Mexican SEaBoarp has under 
its direct control in the neighborhood of 
5,611,000 acres of potential oil lands. 
This acreage is divided as follows: 30,430 
acres in Chihuahua, 590 in Hildago, 21,- 
378 in Neuva Leon, 1,000,000 in Tamauli- 
pas, 324,392 in Vera Cruz 2,000,000 in 
Quiniana Roe, 750 in Tobasco, 988,000 in 
Campeche, and 1,245,527 in Chiaps. All 
the property is controled through INTER- 
NATIONAL PETROLEUM, 


Undeveloped Property 


Very little of the property as yet has 
been ‘explored for, aside from the 10 pro- 
ducing wells of the company at Toteco, 
there are but two other producing wells: 
one at Tanchicuin and the- other at Ca- 
caliloa. There are six wells drilling and 
20 locations established for additional 
drilling operations, all of which informa- 
tion is secured from the latest report of 
the company to the Stock Exchange. 


During 1920 the company made its first 
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ASSETS 
Current: 
a ae $2,403,550 
Accts. Receiv..... 2,007,329 
Stocks Crude Oil.. 477,247 
Materials and Sup. 58,187 
$4,946,313 
Lands, leases, etc............ 5,190,789 
Drilling and development..... 230,909 
Plant and equipment......... 523,919 
Investments in and advances 
to Cia Internacional de Pe- 
troleo y Oleoductos, S. A., 
and other foreign subsidiaries 9,094,520 
BpebertoR: ABGS ooikcccccccsses 2,548,680 
lS! i a ee $22,535,130 














Mexican Seaboard Oil Company | 


International Petroleum Company 
Consolidated Balance Sheet—December 31, 1921 


*Since January 1, 1922, the company retired $5,700,000 of these bonds out of cur- 
rent earnings, leaving a total of $5,000,009 outstanding. 


LIABILITIES f 

Current: 
Notes Payable.... 
Accts. Payable ... 
Accrued Interest.. 
Dividends Payable 


$47,372 
669,233 
249,667 
1,874,578 
———— $2, 840, 850 


7% Debenture Bonds—1929*.. 10,700,000 


Capital Stock Mexican Sea- 

board Oil Co., 933,415 shares 

——~> DOP WRRNGs «ches cescece 6,283,491 
Capital Stock of the Interna- 

tional Petroleum Co. held by 

minority interests .......... 20,477 
Reserve for depletion, less 

amount paid and declared as 

liquidating dividends ....... 2,690,312 

a!) ee re er $22,535,130 
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rapid strides, for in that year its pro- 
duction of oil reached an output of 10.- 
703,519 barrels. In 1921 the output rose 
to 12,438,859 barrels, and, up to June 15 
of this year, production already had 
reached 13,359,000 barrels. During these 
six months the output was larger than 
for the entire twelve months of the pre. 
vious year. 

But this large production now must fall 
off considerably unless it happens that 
other gushers soon are found. As already 
stated, the latest figures show that the com- 
pany is now receiving about 20,000 barrels 
from Toteco as its share of this field’s 
output. At this rate the production for 
the remainder of the year may fall short 
of 3,000,000 barrels, which around 60 cents 
a barrel, indicates a revenue of $1,800,000, 

Dividend Requirements 

This revenue would about cover the 
dividend requirements for the remainder 
of the year, which, at the rate of 50 cents 
a share would total approximately $470,- 
000 per quarter, provided there is no 
further reduction in the source of supply. 
In this calculation no provisions are made 
for depreciation, or for working capital 
for additional exploration work. 

Hence, it is apparent that everything 
hangs on a thread and that thread is the 
possibility of the company discovering 
other wonder fields to take the place of 
its Toteco properties. 

Recently a new well with a daily pro- 
duction of 2,000 barrels has been brought 
in indicating there are good possibilities 
for additional production in the remain- 
ing large acreage owned by the company. 

MexicAN SEABOARD shares are selling 
around $20 a share. Its certificates, which 
represent the stock now held in a voting 
trust, sell for $1734 a share. Both prices 
represent a considerable decline from a 
normal valuation, for the bulk of the 
stock was sold around $40 a share. The 
difference reflects, or rather measures, 
the state of uncertainty surrounding the 
company at this writing. 

Summarizing the prospects of the com- 
pany these can be stated in very few 
words: everything hinges upon securing 
new production, Otherwise, the property 
will only pay out what oil it can still 
drain from its Toteco holdings, and for 
what it can liquidate its assets at. 

———— 0 —-——-———- 
Studebaker’s Position 

Heavy volume of selling in Studebaker 
was occasioned largely by the announce- 
ment of cut in prices by Willys Over- 
land, which was accepted by the pro- 
fessionals as a good reason for the exer- 
tion of bear pressure... There is a fairly 
substantial weight of opinion, however, 
in the Street to the effect that the in- | 
dustry, while it may be subjected to 4 
falling off in demand during the late 
fall and winter months, at the same 
time reduction in prices of some cars 
should result in stimulated buying. 
Friends of Studebaker insist that the 
selling which developed in the stock was 
merely a sympathetic one, and in 10 
way reflected an impaired position. 


The Financial World 
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Exchange to Close September 30 

is reported that there will be no 
session of the New York Stock Exchange 
Saturday, September 30. Although 
there has been no final decision on the 
matter it was had on good authority that 
the management believed it impossible to 
perfect arrangements for the transfer of 
telephones and the cutting away of the 
walls separating the old bond trading room 
n the new without a closing. 


* * * 


Predicts 70 P. C. Steel Output 

[he railroads can deliver enough coal 
maintain steel production at 70 per 
‘nt, according to Youngstown advices 
juoting J. A. Campbell, president of the 
Youngstown Sheet and Tube Company. 
He looks for continued interruption of 
shipping throughout next winter due to 
the inadequate condition of railroad mo- 
tve power. Temporary curtailment of 
roduction may be dictated by the conges- 
tion of finished products at steel mills 
wing to car shortage. 


* * * 


Victory Note Dividend 


Ohio fuel supply company directors 
ave declared an extra dividend of 2 per 
ent in addition to the regular quarterly 
lisbursement of 2% per cent. 

The extra distribution will be made in 
434 per cent Victory Notes. Both divi- 
lends are payable October 15 to stock of 
record September 30, 


* * * 


Brokers Barred 


Only one of the twelve Boston stock 
brokers who have been deprived of their 
stock tickers and wire connections with 
New York houses because of transactions 
alleged to have been detrimental to the 
New York Stock Exchange was a mem- 
er of the Boston Stock Exchange. He 
s John W. O’Mealey. Five were mem- 
ers of the Curb and six, including James 
H. Fitzpatrick & Co., which recently was 
petitioned into bankruptcy by creditors, 
had no Exchange connections whatever. 
Fitzpatrick was suspended from the Bos- 
‘on Stock Exchange about two weeks ago. 

Of the twelve, O’Mealey is the most 
widely known. He was a member of the 
Governing Committee of the Boston Curb 
Exchange at one time. He also served a 
‘erm in the Legislature as Representative 
from the South End. He was a member 
ot the Boston City Council, and served as 
a Sinking Fund Commissioner under 
Mayor Fitzgerald. Although the exact 
offense with which he has been charged 
has not been stated, it is understood it 
was simply granting wire privileges to 
houses that had inturred the displeasure 
of the Exchange. 
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The withdrawal of all trading privileges 
from the twelve, however, was the direct 
result of a visit and an examination of 
accounts made by a committee of the 
New York Stock Exchange. The other 
ten firms affected are: 


Edward Brady & Co., 45 Devonshire 
street; G. A. Eastman & Co., Inc., 9 State 
street; T. J. Dacey & Co., 73 Water 
street; John R. Kieltic & Co., 68 Devon- 
shire street; W. L. Jarvis & Co, 73 
Water street; Temple H. Fay & Co., 53 
State street; C. F. Taton & Co., 9 State 
street; Wilson Hooker & Co., 50 Con- 
gress street; C. P. Down & Co., 10 State 
street, and A. C. Albee & Co. 


*x* * * 


New Firm 

Gwynne Bros., members of the New 
York Stock Exchange, announce that 
Charles M. Kearns and Russell P. 
Williams, both of whom had been asso- 
ciated with them for many years, have 
taken over the Unlisted and Inactive 
Securities Department of their firm, 
which will hereafter be conducted under 
the name of Kearns & Williams. The 
new firm will make their headquarters 
with Gwynne Bros. at 61 Broadway, 
New York. 


* * * 


Record Motor Output 


The automobile industry established a 
new record for August production of 
passenger cars and trucks, when output 
totaled 272,000, an increase of 12 per 
cent over the previous month and a 
gain of 53 per cent over August of last 
year. Autoniotive Industries says that 
the mark closely approached that of 
June, which thus far has been the ban- 
ner month in the industry. 
in sales usually 


The decline 
experienced at this 
season has not been apparent except in 
isolated instances and has not been such 
as to indicate that any general halt in 
buying is imminent. Improved business 
conditions and the anticipation of good 
crops already have had their reflection 
in the demand for motor vehicles. 


x* * * 


176 Locomotives Ordered 


The American Locomotive Company, 
during the past fortnight, has received 
orders for 176 locomotives, involving 
along with other business booked dur- 
ing the same period an expenditure of 
about $13,250,000. Around the begin- 
ning of the current month the company 
had forward business on its books of ap- 
proximately $28,000,000. 


The New York Central has ordered 
50 Pacific type locomotives of 144 tons 
each, and 40 Mikado type of 170 tons 


each; the Delaware, Lackawanna & 
Western, 15 Mikado type of 177% 


tons; the Texas Pacific, 8 Pacific type of 
140%4 tons and 8 six-wheeled switching 
engines of 82 tons; Norfolk & Western, 
30 Mallet type, 265 tons, and the Chesa- 
peake & Ohio, 25 Mallet type weighing 
220% tons. 

* * * 


Copper Wages Increased 


The Anaconda Copper Mining Com- 
pany has advanced the wages of its 
miners, smelting men and other em- 
ployees 50 cents a day. Under the new 
scale about 8,000 of the company’s men 
in the Anaconda, Butte and Great Falls 
districts will receive $4.75 a day. 

According to advices received from 
the West at the company’s local offices, 
operations at present are about 50 per 
cent of capacity and a gradual increase 
in production is planned. 


* * * 


Pay Interest October 15 


Officials of the Treasury Department 
are reported to be of the opinion that 
Great Britain will make an interest pay- 
ment of $50,000,000 on her debt to the 
United States on October 15. 

Approximately $65,000,000 interest 
falls due on October 15 and $35,000,000 
on November 15. Other payments will 
come up for consideration when British 
Debt Commission meets with .the 
American Funding Commission in No- 
vember. 

* * * 


U. S. Owes Road $368,096 


The Interstate Commerce Commis- 
sion has certified to the Secretary of 
the Treasury that the Government owes 
the Chicago, St. Paul, Minneapolis & 
Omaha $368,096 of balance on account 
of the Government’s guaranty to the 
railroads during the first six months 
after the end of the Government control. 
The total sum owed the Omaha road 
was $2,460,096. 

A. A. Sprague has been elected a 
director of the Chicago, St. Paul, Min- 
neapolis & Omaha, filling the vacancy 
caused by the death of James T. Clark. 

* a + 


Bankers Going Abroad 


William C. Potter, president of the 
Guaranty Trust Company, and Stuart 
H. Patterson, controller, will sail for 
Europe on the “Olympic” this week- 
end for inspection of the institution’s 
offices in England, France and Belgium. 
The trip will last six weeks. 

* * * 
Cosden Ex-Rights on Oct. 3 

The Committee on Securities of the 
New York Stock Exchange rules, re- 
garding rights of Cosden & Co., com- 
mon stockholders, to subscribe to 17 
per cent of the holdings and preferred 
stockholders to 22 2/3 per cent of hold- 
ings at $41 for the new common, that 
transactions in the common stock shall 
be ex-rights on October 3. 
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Galena-Signal Oil Company 
Cameo Analysis by Horace Scope 


ISTORY: Incorporated under Pennsylvania laws in 1901 as a consolidation of the 
H Galena Oil Co. and the Signal Oil Co., the former being formed in 1869. About 66% 

of the stock was owned by Standard Oil of New Jersey which was distributed pro 
rata at the time of the dissolution in 1911. 

Business: The company was originally primarily engaged in the manufacture and dis- 
tribution of lubricating oils for the railroad trade and in that field enjoyed a world-wide 
reputation. More recently it has associated itself with the Cullinan interests in Texas and 
is now a complete cycle in the petroleum industry. 

Properties: The properties directly owned by Galena are the compounding plants (for 
lubricants) at Franklin, Pa., Bayway Park, N. J., Whiting, Ind., East St. Louis, Ill, and 
Toronto, Canada. A compounding plant is under construction at Richmond, California, to 
enable the company to better serve its lubricating customers in the west. In 1918 the 
Galena Signal Oil Co. of Texas was formed, which took over the Petroleum Refining Co. The 
latter has about 3,000 barrels a day production in the Humble field with a base making 
possible the production of high-grade lubricants. In addition a refinery of 3,000 barrels 
daily capacity is operated along with necessary pipe lines and crude storage facilities. 


Financial: Below is given the balance sheet for the last two years. This consolidates 
the subsidiary companies. 











ASSETS 
1921 1920 
Pianta; preserty mee’ GUMTREE iiss dc dis onde dciccdudewesesscus $12,642,677 $11,989,762 
Good-will, trade-marks and secret processes ......... yet 6,950,000 6,950,000 
PL CRMIMEL. 5.045526 4 sdb bbe ono obo bas 6 Ob OO E 646s eRe ERAS GS Seaeee 8080 we seees 
Deferred charges and prepaid expenses............eececeeceees 833,366 952,841 
Current Assets: 

RE. "ECR eG Med ibe ed beet hh es bee ome $RSUbReW he oN Se ee babe wee 2,146,744 1,797,194 
Investment securities ilk wa vs ta ete Wish bios ne Ge ow Reo in we 1,814,257 1,721,045 
I ree. PROG, 6 6.665654 6 nda deeb eaunss One R SC ees S 6,968,711 9,877,798 
Eg 3h ive ie 08-0 65s oe on bob eekkbakcd << ccaeabantskeces 7,833,556 7,928,344 

PGs GRIT DOES: 500 duok ocks och so esaeorsaetva scons $18,763,268 $21,324,291 

ee  -dsoc kb bch on beedncankehabdheeObe ks uelaeeee bee $39,514,302 $41,216,894 

LIABILITIES 
CRG SERS MOREY: 66:3 occ dune pewsiedhSGsGu tore ekshaSue eee a $ 2,000,000 $ 2,000,000 
Pree - AIND: 6.45 can en obe hoks cewh bso ooh babes dente eevee 4,000,000 4,000,000 
UN INR 9 oC re ahaa os elo dais te eh eikhe lib ees 16.000,000 16,900,009 
Bonds outstanding ......... spo se oS pA Soe le ore iek ok ee ae 8,800,000 8,800,000 
Reserve for depreciation, depletion, insurance, interest, taxes, etc. 6,381,424 5,552,904 
PE Adc ttie bts DASE AMEAS SERNA SEES ESR eRe RRS ROR abe Aw ee 1,092,841 1,524,469 
Current Liabilities: 

ee ee ee RIED: <n bec t0 bs bb eens en eebee ebay ese ® #1,004,517 3,339,521 
eh Tee TT TR ET ee ee ET Cee TTT Te joe stones | ae eee 

men SOE COREE: 6 owck canes saw nenee es o-oe be wee ee $ 1,240,038 $ 3,339,521 

EEE tio Suse sn ben cenee ockoee ve Ces ae eweeeee $39,514,302 $41,216,894 
eo, ee ee eee. eee $17,523,230 $17,984,770 


*Based upon statement of current assets and current liabilities as above. It should be 
noted that this statement of working capital is in excess of what it should be, owing to 
the reserve for interest and taxes being included with reserve for depreciation, etc. 

fAccounts payable only. 

It will be noted that the company is in a strong financial position with net cvrrent 
assets far in excess of current liabilities. 

Earnings: The company publishes no income statement and due to the many: revisions 
in its capital structure it is impossible to gain any clear idea as to income from its balance 
sheet. Apparently a loss of $432,000 resulted last year after charging $830,000 to deprecia- 
tion, depletion, etc. In this connection it is pertinent to point out that inventories must be 
shown at market value and that they were high at the beginning of 1921 and low at the 
close of the year. 


High and Low Prices of Stock 


(New York Curb Market) 


—Orig. Pfd.— —New Pfd.— —Common— 

High Low High Low High Low 
Sa. “nh Sith hw ate be nis ep eraivin kee Rae eae rey | 108 112 105 62 4° 
Lo Ree reset ee eee ere Lay et COE 106 86 106 &4 53 29 
IDee” $e86ss bv 6¥ss stn knewenrntoneaseuases 112 90 108 86 97 39 
REED. 605 KE Oe5 Fkhbed een weeche eee eRndens - 140 107 121 92 143 68 
PRED: seaktcnevene us bbb badbuebeebe heweel 141 98 108 98 148 85 


Market: The stock is fairly active on the New York Curb Market and has ranged 
between $40 and $62 this year and is at present quoted around $52. The preferred is quoted 
around $108 bid and $112 asked and can be rated as a good business man's investment with 
only fair marketability, however. 


Conclusion 


What makes Galena look attractive from a long pull speculative standpoint is the im- 
proving general business outlook throughout the country. The bulk of its profits come from 
its lubricating oil sales which in turn are largely dependent on a heavy movement of rail- 
road equipment Present car loadings and future crop forecasts all point to a very heavy 
movement of railroad traffic which in turn should largely increase the consumption of 
lubricating oils and not only give Galena a larger volume of business, but should also result 
in a greater margin of profit. The stocks of lubricating oils on hand are not abnormally 
large and with their consumption increasing should soon be back to normal. The former 
good earning power shown by the eompany was during periods of railroad prosperity and 
apparently we are again entering such a period. 
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Fennell’s Batch of Thorns 


A passage from a letter from one of 
dur subscribers inquiring for information 
about one of the companies promoted by 
W. A. Fennett & Co. has caused us to 
look back again upon this concern’s ac- 
tivity in the “Get-Rich-Quick” field and t, 
remember our frequent warnings to our 
readers not to succumb to the alluring 
promises of unusual profits that Fenneiy 
was accustomed to dangle before their 
eyes. 

To us the interesting feature of this 
correspondence is the writer’s admission 
that he come to the same conclusion re- 
garding FENNELL, that we had formed 
long before, that ‘he is not a man entitled 
to the investor’s confidence. It is un- 
fortunate that this particular subscriber 
had to be taught in the bitter school of 
experience that FENNELL was romancing 
to him about the good investments he was 
selling. 

Now that time has had an opportunity 
to reveal the man’s insincerity it is not 
amiss to refer once more to FENNELL’s 
method. He belonged to a class of brokers 
that professed they hated Wall Street 
because it sought to inveigle investors into 
its proposition. Not so with him. As an 
outstanding promontory of rugged hon- 
esty he was like the Rock of Gibraltar. 
Were it left to him he would have en- 
acted a Blue Sky law that even the big 
financier would have to respect and sub- 
mit to when they had any new security to 
offer the public. 

Any publication which dared to uncover 
his insincerity he would at once circulate 
a tirade against, accusing it of acting as 
a tool. of Wall Street. However, that 
was all a bit of acting on his part to pull 
the wool over the eyes of his numerous 
dupes. With him the cry of “thief,” 
“blackmailer,” and “emissary of the 
crooks on Wall Street,” was a smoke 
screen to hide behind. 

Since FENNELL has been in business as 
a promoter, and that is not for any 
great length of time, he has raised as big 
a bunch of investment thorns as that of 
most of his competitors. We mention only 
a partial list of them: West Penn Oil.& 
Gas Co., Union Oil Refining Co., of 
Grandfield, Okla., his own concern in 
which he sold stock, Union Coal Co., Buf- 
falo Texas Oil Co., Ohio Producing & Re- 
fining Co., Fennell Texas Oil Co., Con- 
tinental Coal Co., Northern Ohio Coal Co., 
and most recently stock in a New York 
mortgage and discount company. 

If a national blue sky law such as he 
recommended in one of the special bul- 
letins his concern issued ever was ¢n- 
acted, he and his propositions would | 
among the first that it would eliminate. 


eee 


Anticipating Lean Days (?) 

The Board of Governors of the New 
York Stock Exchange has under con- 
sideration the suggestion of a number of 
members that a lunch counter be added 
to the club dining room when it is re- 
opened this Fall, in the new building. 
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nate. He cannot assume that the large 
earning power demonstrated for the car- 
riers as a whole means that he can pick 
stocks and bonds without reference to 
special conditions. In other words, he 
cannot afford to make selections with his 
eyes shut. Some roads have been doing 
and will continue to do better than others. 
Some roads are specially favored by 
peculiar conditions. For example, the 
northwest railroads, and some of the 
southwestern roads, probably will make a 
comparatively better showing for the 
closing months of this year than will other 
lines. The roads serving the anthracite 
coal fields probably will make a showing 
of improvement in earnings that will 
single them out for speculative operations. 
* * * 


Coal Loadings Increase 


Except for two days in last March 
and one other day in 1921, more cars 
were loaded with bituminous coal on 
Monday, September 18, than on any 
day during the past two and a half 
years, according to reports received by 
the Association of Railway Executives. 


Total on last Monday was 37,330 
cars. The only time this has been ex- 
ceeded this year. was on March 27, 
when 37,526 cars were loaded, and on 
March 28, when the total was 37,531 
cars. In 1921, which was an extraor- 
oinarily heavy year, Monday’s total was 
exceeded only on October 24, when 38,- 
832 cars were loaded with bituminous 
coal. 

Loadings on Monday exceeded by 
1,522 cars the previous high mark for 
the period since the miners’ strike be- 
gan, on April 1, last, which was reached 
on September 11, at which time 35,808 
cars were loaded. The total loading for 
last Monday is equivalent to a weekly 
production of 12,000,000 tons of bitu- 
minous coal. 

A new high record for the period 
since the settlement of the hard coal 
strike was also made on Monday, at 
which time 5,179 cars were loaded with 
inthracite coal. This was an increase 
' 91 cars over Saturday. This also was 
within 272 cars of the average daily 
loadings for September, last year. 
Monday’s loading was equivalent to a 
weekly production of 259,000 tons of an- 
thracite coal. 

* * * 


Fewer Bad Order Cars 


in September 1 there were 8,890 fewer 
order cars requiring heavy repairs 

n at the beginning of the shopmen’s 
trike on July 1, according to reports filed 
th the car service division of the Amer- 
n Railway Association. On the first of 
month there were 5,981 more cars re- 
ring minor repairs than at the begin- 
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ning of the strike, making a net decrease 
in the number of cars needing both classes 
of repairs since July 1 of 2,909. Com- 
paring the situation on September 1 with 
that of August 1 a decrease in the number 
of cars needing light or heavy repairs of 
23,339 was reported. Of this 23,339 cars 
15,292 were cars requiring heavy repairs 
and 8,407 cars requiring light repairs. 
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favorable and abide by the consequences 
without a shadow of ill will. If the war 
was so much worth winning as to justify 
the disregard of political and diplomatic 
precedents, then the peace, which we 
fought for and have not got, is worth 
winning, too. It can be won as the war 
was won; not otherwise.” 


ij 
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* * * 


France’s Recovery 


Indications of France’s further recovery 
are furnished by official figures relating 
to foreign trade, railroad receipts and 
car loadings, and tax returns. In the first 
six months of 1922 France’s imports in- 
creased by 6,944,274 metric tons over the 
volume of imports in the same period of 
1921, due chiefly to larger importations of 
raw material for use by French industries. 
France’s exports also increased by 1,860,- 
836 metric tons in the above period. 


The comparative figures are as follows: 








First Six First Six 
Imports Months 1922 Months 1921 
Foodstuffs ............ 2,255,025 1,633,093 
Raw materials...... 21,361,159 15,027,538 
Manufact’d goods 828,492 839,771 
24,444,676 17,500,402 
Exports 
Foodstuffs ............ 415,130 703,161 
Raw materials ...... 8,307,091 6,170,554 
Manufact’d goods 1,042,253 1,030,774 
Parcel post........... 12,789 11,938 
9,777,263 7,916,427 


Railroad receipts of the principal French 
railroads increased 273,304,000 francs in 
the first seven months of 1922 above the 
receipts in the corresponding period of 
1921, as follows: 


Receipts Increase 
Jan. 1-Aug.5, 1922 Over 1921 

(francs 000 omitted) 
ae 577,619 50,227 
EE a 1,003,850 59,820 
ee » 601,340 61,127 
Orieats oc... 513,106 6,682 
me kee 571,950 55,548 
IE chit ntdbiais 257,081 12,755 
Alsace-Lorraine 

and Guil-Lux 270,744 27,145 


Railroad car loadings reached a daily 
average of 41,900 cars in the first six 
months of 1922. The daily average for the 
same period of 1921 was 37,375 cars. 








DIVIDENDS 








The Bell Telephone Co. of Canada 
Notice of Dividend 


A dividend of two per cent (2%) has 
been declared payable at the office of the 
company, in Montreal, on October 14, 
1922, to shareholders of record at the 
close of business on September 23, 1922. 

WM. GEO. SLACK, 


Treasurer. 


Montreal, September 13, 1922. 





KANSAS GAS AND ELECTRIC CO. 
WICHITA, KANSAS 
PREFERRED STOCK DIVIDEND NO. 50 
The regular quarterly dividend of one and 
three-quarters per cent. (1%%) on the Pre- 
ferred Stock of this Company has been de- 
clared for payment October 1, 1922, to pre- 
ferred stockholders of record at the close of 

business September 21, 1922. 
Pp. F. GOW, Treasurer, 





Office of 
MONONGAHELA POWER AND RAILWAY 
COMPA 


NY 

Fairmont, W. Va., September 16, 1922. 

The Board: of, Directors of this Company 
has today declared a dividend of 37%c per 
share on its Six Per Cent Preferred Stock, 
payable October 8, 1922, to stockholders of 
record at the close of business September 26, 
1922. 

Transfer books will remain open. Dividend 
checks will be mailed. 

S. E. MILLER, Assistant Secretary. 





OTIS ELEVATOR COMPANY 
26th St. & lith Ave, N. Y. C. 

September 20, 1922. 
The quarterly dividend of $1.50 per share 
on the Preferred Stock and a dividend of 
$2.00 per share on the Common Stock will 
be paid October 16, 1922, to stockholders of 
record at the close of business on September 

30, 1922. Checks will be mailed. 
R. H. PEPPER, Treasurer. 





THE PACIFIC TELEPHONE AND 
TELEGRAPH COMPANY 

The regular quarterly dividend of One 

Dollar and Fifty Cents per share on the Pre- 

ferred Capital Stock will be paid on Menday, 

October 16, 1922, to stockholders of record 

at the close of business on Saturday, Septem- 
ber 30, 1922. 

T. V. HALSEY, 
Secretary. 





Westinghouse Electric & Mfg. Co. 


A quarterly dividend of 2% ($1.00 per 
share) on the PREFERRED Stock of this 
Company will be paid October 16, 1922. 

A Dividend of 2% ($1.00 per share) on 
the COMMON Stock of this Company for 
the quarter ending September 30, 1922, will 
be paid, October 31, 1922. 

Both Dividends are payable to Stockholders 
of record as of September 30, 1922. 

H. F. BAETZ, Treasurer. 

New York, September 20, 1922. 





HARRISBURG LIGHT AND 
POWER COMPANY 


Harrisburg, Pa. 

September 18, 1922. 
The Board of Directors have declared a 
regular quarterly dividend of one and one- 
half per cent (1%%) on the Preferred Stock 
of this Company, payable September 30, 1922, 
to stockholders of record September 18, 1922. 

H, W. STONE, ‘Treasurer. 





UNION NATIONAL CORPORATION 
67 Wall Street 
New York, N. Y., September 21, 1922. 
The Board of Directors has today declared 

a dividend at the rate of 8 per cent per 
annum upon the Preferred Stock of this Cor- 
poration, outstanding for the period ending 
June 380th, 1922, payable October 10th, 1922, 
to stockholders of record at the close of busi- 
ness, September 30th, 1922. 

FRANK H. CHURCHWELL, Treasurer. 
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New York Stock Exchange 


Representative active stocks as of 


Friday, 


September 22, 


1922: 

















60% 47% Lehigh Valley ......... isbeke 2% 69 

Week's sales: Saturday, 464,168 shares; Monday, 1,283,160 shares; 12% 10 Loew's Inc. ........ cecccccces 22 21% 

baile Mad Wc Re Coit eae 12% Si | MRI cncebcssccssan nance 12% 12% 
ert ind ; Wetssetay, 691,05) shares; THere- 118 97 Louisville & N. ........ aa 137 136 

day, 1,057,728 shares; Friday, 1,010,000 shares. 15% 8 Maxwell Motors, B........... 19% 18% 

Prev. Fri- 114 65% May Dept. Stores........ ° 136 1291, 

1921 Friday’s day’s 167% 84% : JR . 56046400008 188% 1864 

High Low Close Close 28 15% Miami Copper ........... vee, 28% 

39 53 28% PRIUS os s'vesacdseeax 58 i 56 16% 10 Mid. States Oil......seeeeeees 13% 134, 
65% 26% Oe ee eee eee . 40% 38% 3342 22 Midvale Steel ........ ahekeuss (eee 344, 
61 24% ee 461% 43% 3% 1 Mo., Kan. & Texas ......++. 18% 18 
65% 29% oe er 43% 40 23% 16 BiG, WROUES 6 cccee’ é+seceavas. ew 22 
35% 23% PE SD ark hs Pinte huis ue Gee oe 62 59% 49% 33% Mo. Pacific pfd......... oveese. ae 59 

yt =e Am, Car & Fy...... Sey eee 196 186% 64 43 Montana Power .........-. oe 15% 73 

Am. Cotton Oil ..... seas oo 29% 274 
53% 21% Am. International ........... 36% 35 5% % Mat. Conduit & G..-.0000-20; 2% 2 
110% 73% Am. Locomotive ...........-. 124% 123 87 67% Nat. Lead ...-.....+.+.+++ ooo OS 104 

10 3% Am. Safety Razor ..... KS eee 7% 7 15% 9 Nevada Con. Copper...... eves eee 16 
14 4% Am. Bhip & Com.,.....c- pee 20% 21% 76 64% NW. FY. Comtral....ces ee ee 99% 974, 

47% 29% Am. Sm. & Ref......... as ae 61% 39 20% ¥. Dock........ soccesoccne SBM a6 

35 18 Am. Steel Found. ..... isses00 ae 42% 23 % 12 Be. En BM. MH. & M....--c+eores 7 31 

96 1% an. tec oc. ......... $314 79% 104% 88% Norfolk & West. ......... veon Om 119 
as ae ps 88% 61% Northern Pac .....0-.ccscees 885% 85% 

vA le ae o- 43% 0% 

119% 95% Am. Tol. & Tel.....cccccccccs 133% ‘sien 50% 27% Pacific Oil ........ seeeeeees 58% 56% 

136% fe CREE Cou 0oesdeccsesceass 164% 160% 795% 38%  Pan-Am. Pet. & T..........+- 19% 79 

83% 57 ON OO ee o-. 101% 99% 71% 34% Pan.-A. P. & T., Cl. B.....+-- 74% T4% 

60% 31% Anaconda Copper .........+0. 54% 53 41% 32% Penn. R. R. ..cccccsccccccess 48% 481, 
50% 21 Aas. D. Ge. cesses beheeo ne be cee 60% 17 6% Penn. Seaboard Steel..... oe 6% 
94 7% 86 At, Ton OS B.......... 1. 107% 104% 64% 33% = Beepivve Ges, Chi....... cocees 4 at 
9 BM. - AUIBNNIS DHE on ons ss nee - 2% 2 $y ee ee ee se erarescee 7 i 
16 18 AS. Oeil & We Boccxsss 34. 29% 35% 26% ees Ss BE Bescvcesese esecs 44% 441, 

ea oT Pr 42% 9% PORE sccccexsorscesee ES 13% 

100% 62% Bald. Locomotive ........ . 136% 133% 14% 5% PISTSO OF) cccecesccscvecse cece 7% 6% 
42% 30% Baltimore & Ohio..... pine Sires 57% 555% 66 52 a res juskeabans, eae 691, 
65 41% pate. Sy Cl Baoscves Scecccecsce - 8% 76 32 23 yl el ee Uf Rs See 39% 374, 
14% 6 MOOSRIPR Re Doss wswsccccvvese 26 24% 96 48 Pressed Steel Car........ esse 92% 8814 

122% 87% — eer eae 136 136% 114% 87% Pullman Company ..........- 135% 131 
22% 10% Butte & Superior.....ccccccce 30% 32% 61% 24% Panta Abemre B... cccccccecsecs 49 47 

811 

50 25 i Set kak 65% 62% 40% 21% PUTO. OE .ncccdescssscccces ene 32% 314, 

123% 101 Canadian Pacific ........ ‘ 149 144% 97% 67 Ry. Steel Sp.......... coccccce 128% 117 
43% 22% Central Leather Co........... 43% 41% 16 11 Ray Con. Cop......++++++eees 154 15% 
36% 23 Cerro de Pasco Co.......c..0% 40% 39% 893, 60% Reading ........ ecccee coon 19% 78 
86 38% Chemiie® BMIOGSP <.cciccceccce 6255 60% 39% 18 Replogle Steel ......ccccccces 33% 321, 
65% 46 Chess. & Ohio ..c.cccceces 76 73% 73% 41% Rep. Iron & &.......csecceee - 10% 66% 
31 17% Oe eA ees 33% 32% 24% 5 Rep. Motor Truck......ccce. ° 3% 3% 
= oom Cal. & NMorthwast.....cscccces 94% 91% 69% 40% R. D. N. Y. shs........- ccvcece 59% 5815 

s Ch, RL & Pas.......... soe 6€8 45% 25% 19% Louis-San Fran........... 30% 288 

16% 9 CE CRI in ss wee eeemeae & 24 25% 30% 19% et, ee Bb.  Waee swenses ee 31%, 
29% 19% I SEE. case oes sone nen 30% 29% 41 28 St. Louis S. W. pfd........... 50% 49 
43% 19 ee “Serekskv seancneees® 70 68 98% 54% Beare, Mesdusk ...ccccccseces 90% 89 
67% 52 Crrmmenta G. & Bice cccccnsces 113% 109 25% 12% Seneca Copper .......eeeeees - 11% 11 

95 717% Ces SOO 6 ek succewes a . 14258 139% 28% 16% Sinclair Con. Oil..... OF oe 34% 33% 
99% 59 Cora Pred. Ref.....ccccossecs 117% 114% 101 67% Southern Pacific ......... coee 95% 94% 
44% 22% i Os cab has vo kweebe xe 52% 50 24% 17% Southern Railway ........ ose SOE 25% 

107% 49 oe ee ree 93% 88% 60 42 Southern Railway pfd......... 64 6214 
26 55% Ce CRO BMG. ce cccccsncecs 14% 13% 192 124% Standard Oil, N. J........> owe 288 19514 
33% 10% COR MENOT. TE. ciawseccuscces 253 22% 114% 105% Standard Oil, N. J., pfd.... 116% 116% 

woe ccecscescescese 5 §13 

81 62 Endicott-Johnson ............ 88% 84% 931 a wee oe 131 126% 
16% 10 ea ee cose wei 15% 15% 10% 3 Submarine Boat’.........-.e- 6% 6% 

R24 44% Famous Play.<La...cccsseccccs 101 97 11 6% Tenn. Cop. & Chem........... 10 10 
19% 8% PT IN ivkcses scab enh 14 13 48 29 a. errr 48% 4755 

78% 391 a | a er 27% 16% Texas & Pacific ............-- 31% 2912 

143% — aan... tase” 178 36% — ee eee D222. theres 4 a. 
16% ia ——~—yeeeseeneees 1. 14% 14 ¥3 “ eee aes 805s bbe ston +s . ae 4A 
13% 60 Gen. Motors 6% Deb.......... 84% 841% 13 6 Transcont. Oil ........... coos 14% 13% 
44% 265% SE  _ See oe e 34% 33% 131% 111 REOOR <RONES op ccc nccsesevs eo 153% 149! 
79% 60 fee ee eee 95% 92% 106 46 EOP ERN eee eee 81 80 
86 40% Houston Ol ...«ccecccs 4) oe - 207 95% SORE DVB. 2. ccvcsccscvcvcs - 154 149° 
16% 10% Hupp Motor Car.... o0s'e00 se 3 “, +44 osu U. > A aa aga -_sihthihalte  eld <licF * he 

». © MICO... .cccccccsccsecs 5 64°54 

100% 85% Illinois Central ........ -- 115% 112% pe ae U. s Donte & ES ie 80% 78 
42% 29 5 Inspiration Copper ....ccccese 41% 39% 79% 40% Ss. SS i Ra Nae ae - 54% 50% 

100% 67% ON es +. 111% 110 103% 14 UD. @ Bob. tot o84........5. «s 298 961, 
17% 7% Int. Mer, Marine..... cabesous 14% 14% 86% 70% U. S. Steel see 105% 103% 

67% 36 Int. Mer. Marine pfd.......... 58% 58% 115 105 U. 8. Steel, pfd............c+ 122% 221, 
17 “RS  * Fgeestetneeenidlapeny 17% 175% 66% 41% Utah Copper ............- cae 20% 67% 

13% 38% Sek SE Scud ahncss 6s 0esnas 59% 57% 

26 5% Invincible Oil ...........+0005 14% 15% > ee SMD. acorn essere + = 
4% 2 Island Oil & Trans......... ae 5%, 5% 9% 5% Wi WOO Svevsiverdeseose +o. 13 te 1% 
8% 18 7 s ° 9 6% Wabash ........ So eccresoveecs 12% 12 

ta — ee eee e =r 24% 10 Wabash pfd A........ eee eee 33% 31% 

722 @ =a, UILY HOOULMOCTNH Pld... see 4 4, , 1s 141 
9 4% Samson @ S0GIS. ... <<. oocceces 4% 4u ll 8% Western Maryland ........... 151% 43s 

54% 32% elie. Sire o.<.acscces ‘ 43% 43 * 30% 15 Western Pacific ........... - 18% 17% 

27% 16 Kennecott Copper ...... 36% 35% se a ME = aig alle, SE phy ce 
17% 8% Keystone Tire & R............ gi, ai 11% 6% Wheel. & Lake Erie.......... , 138% 13% 

177 1380 Kresge & Co aaa 174% 17% 7 White Oil pROewe we Ce seesese 8% 8 

beseee wee Teer TT 74% 9 47% 

58% 32 npr egg 47 27% i Oe Se ae : Ya 

ack. Steel ........... srseeee 80% 815% 19% 45% Willys-Overland ..... evecece ° 7% 6% 
30 17% Lee Rubber & Tire......sc.ces 265% 251g 42 23 Willys-Overland pfd. ..... on 46 43% 
PUBLIC UTILITY SECURITIES Colorado Power, pfd.......sseeces 90 94 WESTHEIMER & COMPANY.) 
H. F. McConnell & Co. a Pr., Ry. & L., com. 32 34 Cincinnati 
65 . S ‘ ns ommonwealth Pr., Ry. & L., pfd. 66 69 . 
Security Breatwey, Mow York ros po Denver Gas & Elect’c Gen. 58, "49. 92 ‘ 8 Saprnaber *. ee 
huaiean Shes & 2 Electric Bond & Share, pfd....... 97 99 ecurities 
ype caeee rs tata tng a = Empire District Electric, pfd...... 55 65 American Laundry Mach., com... se +H 
American Light & Traction 6s,'25.107 103 Federal Light & Traction, com... 38 40 ype ener Se Bers 35% 
a & Power, com.... 22 26 *x-dividend. American Rolling Mill, 7% pfd...105 4 
ower & Light, com.. 28 29 Cincinnati Union Stock Yards....120 13 

Adirondack Power & Light, pfd... 95 98 eGR Globe-Wernicke, com ee 90 94 

*American Gas & Electric, com...170 174 DIVIDENDS DECLARED SEPTEMBER 15-22, Globe-Wernicke. a ee 98% 102% 

*American Gas & Electric, pfd.... 45 46% 1922 Gruen Watch Co. - Sicesstbesinegp 32 35 

American Power & Light, com....140 145 Rate Stock of Pay- Gruen Watch Co., DEG. ccccess 102% 105 

American Power & Light, pfd.... 88 91 % Period Record able Procter & Gamble, com. ($20 par). 133% 135 

American Public Utilities, com... 16 20 Am. Type Fdrs., pfd..1% Q Oct. 10 Oct. 14 Procter & Gamble, 6% pfd...... 007% 107% 

American Public Utilities, pfd.... 32 35 Am. Type Fdrs., com.1 Q Oct. 10 Oct. 14 Procter & Gamble, 8% pfd........ 

Carolina Power & Light, com..... 58 am A., T. & S'ta Fe,com.1% Q Oct. 27 Dec. 1 Rudolph Wurlitzer, 8% pfd... "403% 107 

Suen COUR WO, UN Sn sobs sen kos wa 200 204 Colorado Power, co 1 1'4 Q Sept. 30 Oct. 16 U. S. Ptg. & Lith, ‘com ea ates .. 42% 43 

Cities Service, a Re es ae 70 71 Duquesne Light, pfd..1% Q Oct. 1Nov. 1 Cincinnati & Suburban Bell Telep. 71% 7 

Cities Service, Bankers Certificates 21 22 Pac. Gas & Elec., com.1% Q Sept.30Oct. 16 Cincinnati Gas & Electric......... 85% . 

Cities Service, 7%, Ser. B, 1966...130 135 Reading Co., 2nd pfd.50c Q Sept.26 Oct. 2 £Cincinnati Gas Transportation. a he 
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Stumbling Blocks to Avoid 
Securities and Schemes Intended to 
Enrich the Promoter and Not 
the Investor. 




















American Gas Improvement Association, 
New York—Not attractive at all, even as 
au outside speculation. 


Associated Producing & Refining Corp., 
St. Louis Mo. Successor of the Ed- 
munds Oil & Refining and continuing 
process of getting more money out of 
deluded investors. 


El Fuerta Mining Smelting Co. stock 
offered by E. Frank Campbell, New York, 
not attractive. 


Equitable Royalty & Producing Com- 
pany.—Offered by Guaranty Trust Com- 
pany of Fort Worth, Texas. Very high- 
sounding names, but there is little behind 
both these propositions to warrant much 
confidence. 


First Peoples Trust of Boston—One of 
H. V. Greene & Co.’s mushroom flotations. 
Hardly worth while for any investor to 
complete payment on stock bought on the 
installment plan. 


Hansa Securities Corporation proposi- 
tion is to exchange German marks into 
German real estate. Not attractive. 


Mark Harris, Buffalo, New York, op- 
erating a partial payment plan of buying 
stock exchange securities, though not a 
member of any Exchange. Our advice to 
our subscribers is to do your business 
through a Stock Exchange member. 


Louis Rubes, New York, offers to show 
speculators the easiest way to fortune. 
Schemes of this character are left alone 
by successful traders, and our readers 
ought to do likewise. 


Petroleum Producers Association offers 
to exchange the stock for that of Ertel 
(il Company, provided the stockholders 
of the latter company dig down in their 
pockets for more cash. They will be 
suler off by keeping their cash in their 
own possession. 


lexas Consolidated Oil, Forth Worth, 
lexas, like a chameleon will turn itself 
nto Alamo Royalty Syndicate which will 


st its shareholders a little more money. 
t will be wasted. 


lexas Petroleum Company, New York, 
‘i exchange its stock for some fly by 
sht oil shares for a small cash con- 
leration not worth wasting postage on. 


*. A. Wheatley, Fort Worth, Texas, 

omises to make profits of $500 to $5,000 
oil for $20 to $100. Let him make it 
himself. 


'Vinthrop-Smith & Co. issues a circular 
ngratulating a member of the firm on 
occasion of the confirmation of his 
Eventually investors who failed to 
cumb to the lure of this concern will 


€ occasion to really congratulate them- 
ives, 


BURE OF CONSTRUCTIVE 
FINANCIAL 











FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 
of security values. 


Such knowledge is best acquired by reading constructive financial litera- 
ture prepared by individuals who are authorities on their subjects. 


Every week we list many instructive booklets, circulars and periodicals 
on investment and other sujects published by reputable investment bankers, 
which, we believe, will be of interest and benefit to our subscribers. 


Below is a list of literature now available. 


To obtain any of the booklets write direct to the company issuing the 
booklet, giving the title; and be good enough to add that you saw it mentioned 
in THE FINANCIAL Wor Lp. 


ON BONDS 


Lackawanna Railroad Company of New Jersey 4s at a price to yield 
nearly 5% and free from normal Federal Income Tax—Descriptive 
circular and colored map may be obtained by writing to Joseph 
Walker & Sons, 61 Broadway, New York. Please mention THE 
FINANCIAL WorLD when writing for circulars. 


McLaurin-Jones Company First (closed) Mortgage 7% Serial Gold 
Bonds, due 1934—To obtain descriptive circular write to Peabody, 
Houghteling & Co., Inc., 10 So. La Salle St., Chicago, Il, men- 
tioning THe FINANCIAL Wor tp. 


Callable Bonds—List of bonds which may be advantageously substituted 
for bonds which are likely to be called in the near future. lo 
obtain list write to Spencer Trask & Co., 25 Broad Street, 


York,« mentioning THe Financia Wor p. 


New 


ON STOCKS 


Gulf Oil Corporation—Descriptive circular may be obtained by writing 
to Carl H. Pforzheimer & Co., 25 Broad Street, New York. Plee 
mention THe FinanciAL Wortp when writing for circular, 


MISCELLANEOUS 


Investment Suggestions—A circular containing a diversified list, with 
descriptions, of selected railroad, public utility, corporation and 
municipal issues, may be obtained by writing to Paine, Webber 
& Co., 25 Broad Street, New York. Please mention THE 
FINANCIAL WortD when writing for this circular. 

Record Book of Investments—Loose-leaf book providing a ready source 
of information when making out income tax returns and enables 
an investor to keep in touch with many important matters per- 
taining to his investments, such as interest and maturity dates, call 
feature, bond numbers, etc. A copy of this interesting booklet may 
be obtained by writing to William R. Compton Company, 14 Wall 
Street, New York. Please mention THE FINANCIAL Wor -p. 

“Common Sense in Investing Money’”—Simple and clear book on invest- 
ments. It explains the fundamentals of securities and will help you 
safeguard yourself against loss. Write to S. W. Straus & Co., 565 
Fifth Avenue, New York, mentioning THe FrinancraL Wor -p. 

“Dependable Investment’’—An authoritative discussion in brief, easily- 
read form, of the considerations to be observed in selecting securities. 
Advice to investors whose knowledge of finance is limited is em- 
bodied in this 16-page booklet. Write to C. M. Keys, 60 Broadway, 
New York, mentioning THe FINANcrAL Wor -p. 
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Advice Costing Thousands 


FREE TO OUR SUBSCRIBERS 


UBSCRIBERS to THE FINANCIAL WORLD have a val- 
uable privilege that they should avail themselves of with- 
out hesitation, that of asking our opinion of any se- 

curity they own or contemplate trading or buying. It costs 
us thousands of dollars every year to maintain this depart- 
ment and keep the records up to date. We do not sell the 
Service; we give it to subscribers only, but free. Your ex- 
pense is the inclosure of a 2-ceat stamp for our reply. 


We have nothing to sell but THE FINANCIAL WORLD; we are not interested 
in any promotion of security; we are not subsidized or influenced, so you can 
trust our answer to be unbiased and strict'y according to the facts as we interpret 
them. We go so far in the protection 0 our subscribers that the only brokers’ ad- 


vertising we accept is that of members of the New York and other recognized and 
affiliated Stock Exchanges. 


In the 20 years that THE FINANCI \L WORLD has conducted its subscribers’ 
confidential advice department it has an wered hundreds of thousands of letters, 
guided the investment of tens of millions of dollars, and, according to the letters 
of subscribers, made and saved them miny, many millions. This experience is 
always at your disposal. Watch your in estment steps. Write us before you 


make the move. Write us any time y u are in doubt, perplexed, undecided. 
Our answer may Clarify the puzzling question. 


For Bankers, Brokers and Others 


The value of this service to the individual investor and trader will be appar- 
ent, but its value may not be so apparent to dealers. For $10.00, a small sum, in- 
deed, where investments are involved, bankers, brokers, executors of estates, 
dealers in securities in general can buy an annual subscription to THE FINAN- 
CIAL WORLD, receive 52 consecutive issues of the publication and still have the 
privileges of our confidential advice for themselves and clients. 


Unless your house issued a certain security or specialized in it, it is not 
probable that you would know much about it—in the multitude that are issued 
annually! Yet you cannot purchase wisely for yourself, or advise others wisely 
and conscientiously, unless you know the facts. You cannot be expected to have 
a record of all issues. But we have, ani you can get the information from us, 
by private correspondence, if you or your firm subscribe. 


Simply send your name and address with a check for $10.00, and THE 
FINANC’AL WORLD will come to you for 52 weeks and you will at once have 
the right to ask our opinion of any question involving money or its investment. 


he 
FINANCIALWORLD 


Most Compact Investing Circulation in America 


53 PARK PLACE, NEW YORK 











